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A ™Y o™ EA SUM- ™3

' HDU&R@DI XHV DQG ) UHQGV

$V Z H WBQG RQ WWH WUHVKRT R , DP 11GBIG
Z WK ERW KRSH DQG XUHQR 7KLV QHZ \ HDURIIHW/
XV D XQITXH RSSRUXQIW VR UH BIPARQ RXUP MRQ
DQG WHQHZ RXU FRPP LW HQW VR WH P RW
YX@QHDE®! DPRQI XV RXU FKIGHQ 7RGD
P I@RQV Rl FKLGUHQ DIRXQG WH Z RUG DUH | DAQJ
XQSUHFHGHQWIG FKDEIQIHV GXH VR FUMHV FDXVHG
E\ SRYHUV P DQXWIMRQ HGXFDWRQDOGL/SDUVHY
HQYLLRQP HQWO GHIWDGDVMRQ  GVS@FHP HQW DQG
QDWLDOGLVDWHLY

(YHU FKL@ GHVHUYHV WH | XQGDP HQDOULI KVWMR D VDIH DQG QXUMUQI HQYLLRQP HQW
DFFHW VR TXDOW HGXFDMRQ DQG WH RSSRUMQIW VR WUYH +RZ HYHU Z H NQRZ

WDOWWHWH WKW DWH RIWIQ FRP SWRP MHG 1Q WH IDFH Rl KDUGWKILIS WLV RXU
FROFPAWH WHVSRQMEION VR ZRWIN WHBMO VRZ DGV LIHWRUQJ WHIU KRSH DQG

HQVXUQJ WH FDQ | RXUMK

Q GMKXVDP ST\ RXUYRLFHV DQG WHQIWKHQ RXUFRP P VP HQWR DGGLHW WH
P XQUDFHWG FUMHY DITHPAQ) FKIGBHQ VRGD\ : H P XVWDGYRFDWM IRU HI I HPWYH
SROFAHV WDWSURUW H KHDOKFDUH QXWIMRQ DQG HGXFDMRQ SDUAEX@UD | RUWRVH
1Q WHXIJHH VWDMRQV DQG GVDWMUMMENHQ WHIIRQV WLV FXADO VR |RWMU
LOMDWYHV WKDW DGGLHW  HQYLLRQP HQVDO FKD@IQIHY DQG SWRP RWM VX\WILQDE ®
SWDPAFHY | RUWH | XWUH RI RXUS@OQHDQG W IQKDEVDQW

7RIHWHU Z H FDQ FLHDWI D Z RUTS Z KHUH HYHU FKLES KDV WKH SRWMQWDOR VXFFHHG |
HQFRXWDJH \ RX D@VR HQIDJIH LQ P HDQIQI I XOGIDRIXHV FRADERDWM RQ LQQRYDWYH
VROMRQV DQG DFWZ M FRP SDWIRQ DQG SXUSRWH 2 XU FRP EIOHG HIRUN FDQ
P DNH D SRZ HUXOP SDPWQ WKH @QYHV RI FKLGBUHQ LQ QHHG

/ HAXV HOWMUWLY QHZ \ HDUZ IW D UIHQHZ HG VSIUWRI VROGDUW DQG GHVWLP LQDWRQ
7TRIHWHU ZH FDQ P DN\H D \HDURI SWRIRXQG FKDQIH DQG KRSH IRU FKL@UHQ
HYHU Z KHWH

3URI -RVHSK +DGGDG
SUHVLGHQW ,3%

a»



6HDVRQV* UHHWQIV

$V,33 PDUW  \HDW/ R DGYDQAQJ FKIG KHDBK , DP SWRXG
W VKDIH NH XSGDMV RQ RXU JBREDO SIRMFW  JRYHUQDQFH
DGP LOMADARQ DQG GLI VMBOIQMDWYHY 2 YHUWH SDVWAIHZ \ HDW/
3% KDV FROWOXHG VR H SDQG IW UHDFK DQG P SDRWFRQQHAWQY
SHEDWEF VRAHAWHY DQG KHDOMFDUH SURIHWIRQDY \WAHQIWHQLQU

SDUQHUKISY DQG DGYDQAQ) HYIGHQRH EDWHG FKIG KHDOM
SWDPWAHV Z RUTZ LGH

$ P DRRUP LOMRQH Z DV WH ,3$ &RQILHW Z DV FRQQHAWY
RYHU SHGIDWE KHDOMFDUH SURIHWIRQDY [LRP P RUH WDQ

FRXQMHY DARW WH JBEH MJIQUIEDOW VWHQIWHQLQJ
3% V YIMELDV DQG SDURHUKLISV

7KURXJIK WH 3HGIDME $WRADWRQ $GYRFDR |RU,P P XQl] DARQ 3URUMHY LQMDWYH
IXQGHG E\ WH * DMV ) RXQGDARQ ,3$ Z RINHG 1Q 1 LJHUD DQG ,QGRQHVID WDIQIQJ RYHU
1 DARQDO [P P XQ] DARQ FKDP SIRQV 9XIGIQI RQ WLV PRP HOMP WH ,3$ $GYRFDR
P P XQI DARQ &KDP SIRQV SLRMPW VXSSRUMG E\ WH * DMV ) RXQGDARQ KDV
H SDQGHG R 0 H IFR $QIR® / [EHUD DQG* KDQD VWHQIWHQIQJ) SRIA HOYILRQP HQW IRUQHZ
YDFAQH IOWRGXPURQ [P SLIRYIQ) FRYHUDUH DGGLHWQI YDFAQH KHVMBQR.  DQG VXSSRUAQU
QDMRQDOLP P XQ} DARQ SWRIWDP V ,3$ V 9DFAQHY VR 9DFAQDARQ LOMDWYH P SGP HOMG 1Q
ZIW D JLDQWILRP * 6. * ®REDO FRQGXPMG VHYHQ Z RUINKRSYV DALRW ,YRU &RDW
.HQ'D 1HSDO 5ZDQGD 6U. /DQND DQG . \W\]WEQ WDIQQJ SDUARSDQW VR HQKDQRH
FRYHUDJH DQG UHDK ] HLR GRVH FKIGLHQ ,3$ KDV DOR H SDQGHG W JBREDOUHDRK WURXIK D
SDUHUKIS ZIW /' 6& VR FRQGXPWTLDIQIQ] R 7WDIQHY 7R7 RQWH: +2 (\WHQWDOL HZ ERWD
&DIH &RXUH (1&& QG (GMRQ 7KLV IQMDWYH Z @EH [P SGP HQMG WULRXJK QDWRQDODQG
UHJLRQDOZ RUINVKRSV 1Q WUHH VHOPMG FRXQWHY VWHQIWHQIQ) QHZ ERUWD FDUH FDSDAW DQG
SURP RWQJ WIBQGDUE] HG HYLGHQPH EDVHG SUDPAWEHV DRIRW KHDIK \A VIMP

,Q SDLD@I0,3$ FROWOXHV VR VFDB! W GLIMBOBDUIQ] SRUARIR $Q RQMH + 39 WDIQQJ FRXUMH
1Q SDURHUKIS Z W $P HUFDQ &DQFHU 6RAHW 86$  Z IMEH OXQAKHG RQ W 0 DUK

ZKIBI WH * $3 &XUH FKIGKRRG FDQRHU FRXUH LV 1Q GHYHBRSP HOWZ I 6,23 2 XU LI QDWUH
QWDWYH 7KH ,3$ 9DFAQH 7UKVWERXUMH KDV DOHDG. WDIQHG P RUH WDQ SDUARSDQW
Z RUBZ IGH IXUMHULHQIRIAQD ,3$ VJIWRZ IQJ JBREDA RRVBUQADQG P SDFW



$V Z HH SDQG RXUSLRILDP V DQG VWHQIWHQ RXUJBEDOSUHVHQFH LY HTXD@ [P SRUBQWR
HQVXUH WDWRXUJ RYHUQDQRH VAKPAUHY UHP DIQ UREXVWMDQVSDUHQADQG LOFOMYH

, EHIHYH JRYHUQDORH P DAY P X\MAEH DSSURDAKHG Z W FDLH DQG FOUW WIRXJK D FBDUD
GHIOHG WS E\ WS SLIRFHW : H WBUMG WH VWDWMIIF SOQQQ] [Q Z W WH KHS RI D
FROUXGEQWDQG KHG D 6& UHWHDWIQ W GMVAXW VADWMILE SURUMEV IRU ,3$ 0 DVRU
FROMXWRQDODQG DGP LOMADWYH HRWP V ZHH P DGH 1Q DQG 1Q DQG WLV D

FROWOXRXV SIRFHW 1Q ZKIFK ZH WKRX@ P DIQWIQ WDQVSDUHQR  LOFOMYHQHW DQG XQW
7KHHDIHP DQ\ P RUH SLRSRVDY | RUFRQWIWRQDCDP HQGP HQW VR Z H VKRX@ EH FDXWRXY DW

HHY WMS DV ZH PRYH IREZDWG WWRXG EH GRQH ZIW FROWQUXV $@ SWRSRVHG
DP HQGP HQW Z L@EH SIHVHOWG DWKH ,3$ &RXQACRI ' HBUDWAV &2' 0 HHWQJ DQG Z LI R@RZ
RQHRI V¥ R IRWP DOSDWZ D\ V HWHUDV D 6& UHVRGMWRQ RUUIHVRGMRQ ILRP D P HP EHUVRAHW

$QHROMRQV P XWAEH VXEP IWMG VR \WH ,3$ DGP LOMAMDWYH RI | LFH DWBDMAL P ROWY SURU
WWH&2' 0 HHWQJ

2 Q WH DGP LQMADWYH ILRQW, DP SGDVHG VR LHSRUMMDW,3$ V DFFRXQAQ) SLRFHWHY QRZ
SWRYIGH UHDOWP H YIMELOW Rl DOILODQADOWDQVDPIRQY LOFOXGIQI VRXUFHV RI LOFRP H DQG
H SHQGWWH . H\  LOWAIWRQDO GHYHBRSP HQW GXUQJ WLV SHURG LOFOXGH WH OXQFK Rl D
UHYDP SHG ,3$ Z HEVWM Z W WH DGGMRQ Rl D QHZ 6AHQAH + XE SWRYIGIQ) HDV DFFHW \R D
Z1GH WDQIH Rl FKIG KHDOK UHVRXUAHV ,Q DGGMRQ Z IV WH FXUHQWZ HELQDUP RGX®! XVHG E\
WH ,3$ $CGP LQMADWYH 2 [11FH D SLRSRVDOZ DV SXWRW DUG VR FROVUGHUD SOMRLP  WDWZ RX@
DBRZ MP X®BOHRXYV VWHDP IQJ DRIRW P X®AB®! ,3$ VRADOP HGID FKDQOHY ,3$ Z HELQDLY FDQ
QRZ EH SXEQE® DFFHWIE®I WILRXIK WH ,3$ Z HEVW DQG VRADCP HGID SOMRLP V Z W \WH DIP
Rl HOKDQAQJ YIMEIDN HQIDIHP HQWDQG RYHLD@P SDRW

/ RRNQJ DKHDG DV,3$ FRQWOXHV VR JURZ DQG VWHQIWHQ W RSHIDARQV WKLY WIQXUH Z LGP DN
WH [ LODOWIQXUH Rl WH HBIFWG ( [ HFXWYH ' LUHAVRU $Q XSFRP 1QJ WDQUMRQ Z L@IQYROH D SDIG

DGP LOMADWYH SRUMRQ P RYIQI FRQAWOXRXMOD 1Q GILHAMRQ RI D YHU SURIHVWIRQDCRU DQL] DARQ

7KDQN \ RX 1RU\ RXU FROWOXHG VXSSRUAMDQG HQIDIHP HQAGXUQI P\ W \ HDU/ Z IWK \WKH
, QM ODAWRQDO3 HGIDWE $WRADARQ 7RIHWHU Z H DLH FRP P WHG VR DGYDORQ FKI@ KHDIM
JRED® 0\ WDQNVVR WH DGP IQIMADWYH RI [ LEH W | | RUWHULQYDOXDE®! VXSSRUN

" U 1 DYHHQ 7KDFNHU
([HAPXAWYH' WHARU,3$



A ™Y o™HIEA o HEU-A O

" HDU( WMHP HG &R@IDI XHV

MY Z MK JUHDWHOWXMDVP  IKDW, JUHHWA RX 1Q WKLY
LODXJ XLDO, QUALQDARQDO3 DHGIDME $\WRFADWRQ ,3$
1 HZ VOMMU IRU $V WH (GMRUIQ &KIHI , DP
SUYIBUHG VR FRQQHPWZ MK WKH GHGLIFDWG J®EDO
FRPPXQW R SWRIHMRQDY ZKR WHGMO
FKDP SIRQ WH KHDOK DQG Z HOEHIQJ Rl WH Z RUBV

FKIGUHQ

7KH WUQIQJ Rl WH \ HDUSURYIGHV D YDOXDE®I P RP HQW

IRULH GIPMRQ : H GRRN EDFN DWKH UHMOHQRH
VKRZ Q E\ RXU\ RXQJ SDMHQW DQG WKH DGDSVBELIDN GHP RQWDWG E\ RXUP HGLFDO
FRP P XQW 1Q WH IDFH Rl RQIRIQJ SXEQF KHDOK FKDIHQIHV ) URP  QDYLIDWQJ
FRP SO IQHPMRXV GMHDWH OQGVDSHY R IQMIIDWQ) QHZ  WWFKQRGRJILFDO
DGYDQFHP HQW 1Q FDUH \ RXUFRP P WP HQWRQ WH | LRQWIDH LHP DIQV XQZ DYHUQJ
2 XUFRGIPWYH VXFFHW THV 1Q KH SUQFLS®! WDWIKH Z HOEHIQJ RI D FKL@S DQ\ Z KHUH
LV WH FRQFHUQ RI D SHGIDWIFIDQ HYHU Z KHWH

$ 1HZ ,P SHIDWYH &IP DWW &KDQIH DQG &KL + HDMIK
$V Z H VHWRXU SURIHVWIRQDOIRFXV |RU ZH P XWFRQILRQWRQH RI WKH P RV
W QUIFDQWERQI WILP  VWKUHDW VR SHGIDWIE KHD@K FOP DW FKDQIH 7KH FKDQILQU
J@REDOHQYILRQP HQWLY QRWDQ DEVMADFWIXWWUH WKUHDW WLV D SUHVHQWGDQIHL
P DQUHWMQJ 1Q LOFLHDVHG UHVSILDVRY IADHWHV GXH VR DIU SRAXRQ QXWMRQD
GHILAHQAHV ILRP  GIMUXSWG IRRG Vi WHP V DQG P HQWDOKHDOK, \MDLQ FDXVHG E\

HOQYLLRQP HQVBOGLVDVMLY

3HGIDWIFIDQV P XVWQRZ RSHUDWI DV &QP DM ,QIRLP HG &QQIFIDQV DQG DGYRFDWV
2 XU IR®!I H WIQGV VR HGXFDWQJ 1DP LOHV RQ KHDWMAHW SUHYHQMRQ  LHFRIQL] LQY
FQP DWW VHQVMYH LI HPARXY GIVHDVHY DQG DGYRFDWQJ | RU HQYLLRQP HQVBOSRAFLH\
WDWAVDI HIXDUG FKIGBUHQV 1 WDI LB KHDOM. 7KH ,3$ LV FRP P IMAG VR SLRYIGIQJ \ R
Z W WH UHVRXUFHV DQG UHVHDURK QHHGHG VR DGGUHW WKLY FUMFDOSXEQE KHDMW
FUMY KHDG RQ

&KDUAQJ 2 XUERXUM ( TXIW DQG ,QORYDMRQ

0 RYIQJ IRZDUS RXU P MWRQ WHP DIQV FHOWILHG RQ HTXIW DQG LQQRYDMRQ
6VIJJHUQI GLVSDUMHV LQ DFFHW VR FDUH  EH IWHWHQWDOYDRFLOHV RU VSHALD HC
SHGIDME WHDWP HQW GHP DQG RXU XQUIHG DWMQMRQ 7KWRXJK WH ,3$ ZF
FRP P WWR VKDUQJ HYLGHQFH EDVHG SUDPWEHV KDWFDQ EH GRFDA@ DGDSWG VR FRWH
WHWH JDSV HQUXUQJ HYHU FKIG WHIDWGOMW Rl JHRIWDSK\ RU VRFIR HFRQRP LE
WKV KDV WKH RSSRUMQIW VR VKUYH

Qo



A ™Y o™HIEA ¢ HEUA O

7KLV 1 HZ VBMWMU VHUYHV DV \ RXU YIVBO FRQQHPURQ VR JURXQGEUHDNIQJ  UHVHDUFK
HWHQUDOSRIR XSGDWV DQG WH FRGIPYH Z VGRP Rl \ RXUSHHY/ , XUWH \ RX R
XVH IMDV D VRROIRUBDUIQ) DQG HQIDIHP HQWEKDUH \ RXUIQUIKW KLIK@I KW RXU
@RFDCDFKIHYHP HQW DQG VWHQIWHQ RXUJ REDOQHVE RN

0 D\ EH D \HDU RI FRADERUDWYH VXFFHW DQG P SDPAXODGYRFDR DV ZH

XSKR@ WKH KLI KHVWMBQGDUG RI FDUH |RUWKH QH WIHQHUDWRQ 7KDQN\ RX 1RU\ RXU
GHGLEDARQ VR RXUVKDUHG DQG QRE®! FDAJ

Agay” x0a ase» OxYA 040 e
,xgad @ TU@YA Age afogzd



D Ge 20 e »kow¥

' U -RWHSK +DGGDG 3UHVIGHQW,3$ DWMQGHG WH ) ,* 2 : RUT &RQIHW RQ
2 PREHU DWIKH &DSH 7RZ Q , QWAUDDMRQDOS RQYHOMRQ &HQWH

3Rl -RWHSK +DGGDG 3UHVIGHQW3S$ YIMWG ,QGROHMDRQ VR 2 AREHUSDUAASDAQJ \R
D RQH GD\ ZRUNWKRS 1Q P lQMM Rl KHDOK Z MK +&3 DQG 0 LQMW 7HDP RQ 0 RWHU DQG

FKI@ KHDOK WHQ GHOYHUQJ D RSHQIQI VSHHAK 1Q ,QGROHMDQ 3HGIDWIF VRAHW [Q 0 DDQJ
-DNDUR



M Ge 2e e »kow¥

' U -RHSK +DGGDG ,3$ 3UHVIGHQW GHIYHUQJ D VSHHRK RQ SWRP IMQJ WKHWDSIHV 1Q
QHRQDWAV DWIKH + HEBIQLE 3 HUQDVDOSRAHW P HHWQJ IQ $WHQVRQ 2 AREHU

' U 1 DYHHQ 7KDFNHU( [ HFXWYH' LLHAVRURI ,3$ DWMQGHG WH ( [ SHUHQFH 6KDUQJ : RUNWKRS
RQ 3HGIDWIF $\WRFDARQ $GYRFDR [RU ,P P XQl DWRQ 3URUMHV XQGHU WH JUDQWILRP
* DUV ) RXQGDURQ RUIDQL HG E\ |, QGRQOHVIDQ 3HGIDWIE 6RFIHW RQ W 1 RY



B Ge 2 e »kow¥

$Q ,P P XQ] DMRQ &KDP SIRQV DQG 6VINHKR@HY/ P HHMQJ Z DV KHG RQ ' HFHP EHU

IQ $EXND 1 LJHUD DV SDUMRI RQIRIQI HQIDIHP HQWDPAYIMHY 7KH P HHWQJ Z DV DWMQGHG
E\ ' U+DGGDGDQG' U 7KDFNHU

' XUQJ WKH YIMW WH RIILIFLIDORSHQIQJ Rl WH QHZ RIIFH Rl WH 1 LJTHUDQ 3HGIDWIF 6RFHW
Z DVDWMQGHG DQG' U + DGGDG DAR YIMWIG GMMPWDQG QDARQDOKRVSLVY



M Ge 2o kow¥

' U &DURV * $BRQWR 5LYHD 3UMMGHQW BIPAWR! ,3$ DWMQGHG WH W 1 DARQDODQG QG
, QWAUDDARQDCB HGIDWIFY &RQJUHW Rl WKH $] HIEDINIQ 3 HGIDWIF 6RFAHW KH LQ %DNX RQ
' HFHP EHU



M Ge 2o kow¥

3WRI $GDP RV + DGNEDQD\ LV LHSUHVHOWG, 3$ $W: RUB 0 HWRLIR®RJIIFDCR LI DQL} DARQ DQG LHSRUV
VXEP MG EHBRZ

7KH,P SDPARI + HDW( [ SRVXUHRQ 0 DWAURDO 1 HZ ERUQ DQG &K LGS + HDMK
,GHOWI\ LQJ 3URUW $ PIRQV DQG , QGLFDVRUY

© 42 : 02 0 HMQI * HQHYD _ -DQXDU

, LHSUHVHOWG WH , QMUDDMRQDO3HGIDME $WRADARQ ,3$ DWWH : +2 FRQYHQHG WIFKQIEDO
P HMQI 7KH ,P SDPARI +HDW( [ SRVXUH RQ 0 DWILODO 1 HZ ERWD DQG &KIW +HDOK 0 1 &+
,GHOW\ LQU 3URUW $PARQV DQG ,QAEDWRY/ KHG ILRP VR -DQXDU DIMMH : RUB
0 HWWMRIRRJIFDC? UDQJDMRQ : 02 1Q* HOHYD 7KH P HHWQI ELRXIKVWWRIHWHUH SHUV [LRP

© +2 : 02 DFDGHP IF IQMIMWRQY QDARQDOP LOMMHY Rl KHDOK DQG LOWLODWRQDOSDUHY/
R DGYDQFH JBREDXZ RINRQ H WHP HKHDWO 1 &+ RXWRP HV DQG KHDOK A WP LHVSRQVHV
7KH P HHMQJ DIP HG VR UHYLHZ WH HYIGHQPH RQ WH P SDRWRI KHDWH SRVXUH RQ P DWLQDO

QHZ ERWQ DQG FKIG KHDOK LGHOW\ DQG SURUM] H IQGIFDVRY/ VR P RQVRU KHDWUHDWG 0 1 &+
RXWRP HV DQG DQIQ WHVH IQGIFDRWY/ Z W H MAQ) FIP DM KHDAOK \XUHEDQRH DQG SRR
ILDP HZ RUNV

$ARW WH WUHH GD\V GMAXWRQV KUKQWKWG WH JWRZIQI EXWEHQ R H WHP H KHDWRQ
SUHIQDQWZ RP HQ QHZ ERWQV FKITGBHQ DQG WH KHDOK Z RINRUFH SDUAEXDUD 1Q BZ UHVRXUH
DQG FIP DM YX@HWDE®! VMMQIV 3 IHVHQIMRQV LHYIHZ HG FXUHQWI REDODQG QDAWRQDOKHDW
KHDOK LOGIFDRY/ LOFXGQI WRWH ILRP WH : +2 * GREDOGXUH RQ &IP DWW &KDQIH DQG
+ HDOM. DQG WH / DQFHWERXQUERZ Q DQG H S®RWHG JDSV 1Q WH IQMIUMRQ Rl 0 1 &+ VSHALLE
QHHGV

© RINQJ JLIRXSV IRFXVHG RQ P DMUQDOKHDOK QHZ ERUWD KHDOM FKI@G KHDOM SXEQF KHDOM
VXUHEDQRH DQG FIP DWA DQG KHDIK  UHVXEAQ] 1Q D SURUMI HG VMR 0 1 &+ LQGFDWRYY GONHG
VR KHDAH SRVXUH 6WRQJ HP SKDMY Z DV SOFHG RQ WH QHHG | RULQGIEDVRY/ WDWDUH [ HDVE®
FRP SDUDE®! DQG DPARQDE®! DQG WDWFDQ EH LOWAT LDWAG LOR H MAQI M VIMP VXK DV' +,6
HDUD Z DUQIQJ A VWP V' DQG QDAWRQDOXUH@MQFH SOMRWP V

7KH P HMQJ DOR DGGLHWHG DGDSVMRQ IQMIYHAMRQY 1Q KHDOM |DAMAHV LQFXGIQI KHDW
UHMIHOWIQ IDWAKPXIH - Z RINSOFH SIRWIRARQV 1RU KHDO Z RINHY DQG VHUYFH GHOYHU

DGDSVIMRQV  3DUAASDQW HP SKDV] HG WDWSIRWIPAQ) KHDOK Z RUINHWYY [LRP - KHDWVAHW 1V
HWHQWDA RUP DIQWAQIQ) VDIH KLIK TXDOW FDUH IRUP RWHWY DQG FKIGIUHQ 7KH IP SRUBQFH Rl
FRP P XQW HQIDIHP HQWJHQGHUUHVSRQWYH DSSURDAKHY DQG DDIQP HQWZ W : +2 JXIGDQFH
HJ KHDWKHDOM DPARQ S@QV DQG RAFXSDMRQDO KHDOM WWBQGDGY ZDV UHSHDWGO
XQGHUFRWIHG



2Q EHKD®I WKHQWHUQDVEHREQDBSWIVARR FLD W LIRIQIK O L J KMKHHG
LQWHUGH S HEHGNHZQRHD R K NEWO O E B RGXK L RIED (R KV F R IDHOVG

W K®H H\8 RU D PHIH DR W L J DIV@LIREQ | D F L O DWDLSHDW LW WX DO LW\ R
FDUBIQG T X LIWAV X B$V W U KEWWKHDIM. O WURHG G U H YW UHHKPH DWAL V RIVO O
IXUW KHGHIQ[LVWEIQU®GE D OVOKH T X LXVQGINS/WG LD HUFSHFIVWMH V
HPEHGGHG LQ LQGLFDWRUV IDFLOLW\ VWDQGDUGV DQG ZRL

7TKHPHHWERDFO XZGMBIUHHPRQMH[WWHSESQBFOXWK@HILQHMRHQW
SULR U LWVQLG HEDGWRUMVO R SFPIE R @VERAL HRW HD CBW R JU D PIHQ DJH U V
DQ®OLJIQPHMWNMO REIDLWLVWERMVKHWUHPHDB.VRKRYHUQDQFH
JUDPHZROUQNG+2 V+LJKRUL]RZRWN3$ZLWGIPDHQJIJDJHGROORZ XS
DFWLYDWIGARQWULEN @/ W [SH U WA RHHQ V X FK L O G UGIKYHBDVU H
DGHTXDWHO\ UHIOHFWHG LQ JOREDO KHDW KHDOWK DFWLRQ
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7KH ([ SHUHQAH WKDUQJ Z RINKRS Z DV

VXAFHWMX® FRQGXPMG RQ 1RY
IQ -DNDUR E\ ,QGRQHVIDQ 3HGIDMF
$WRADWRQ

$Q PP XQIDWRQ &KDP SIRQV DQG
GVNHKRGHU P HHWQJ ZDV KHG RQ W

' HF DWSEXND 1 LJHUD DV D SDUARI
FROMOXRXV HQIDIHP HQW DPAYMEN E\
3DHGIDWE $WRADWRQ Rl 1 LJHUD Z KIFK
ZDV DMWQGHG E\ ' U +DGGDG DQG ' U
7KDANHU

3% $GYRFDF\
,PPXQL]DWKRPSLRQBROLBYOXHXUAH QWP MH\R @Q WKOMK®IH Z O\
DGGHG VRFLHWLHV $QJROD *KDQD /LEHULD DQG OH[LFR
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W ' HRHP ERHU

1P P XQl] DWRQ SURUMHY

W IGHOM  WH

3$ SHGDWE PHPEHU \RAHMHV [WRP
$QIRD / [EHUD DQG 0 H LFR KDYH FRP SGMWG
BVENHKRGHUO DSSIQJ DQG VRRQ WH\ Z LOEH
FRP SGMQJ WH 6VBNHKRGHUERQUXGIMRQ

% >Ze w2{ Tok2 ¥Ss/Ze [ ] ~2¥aw 1 ¥32 2ec ¥ > E¥2™ZY T Eo ve W¥ { 3 {

KVRETY < Z¥ o 2k WEZ¥ .

YEY EY2TZYq k2o WZe{ ¥ { ¥ ve WEY »»{ vi ¥
Rck {kk { k «™™

B K 5: 9%SK[ D2¥-=-w

GK[ K¥2CT 2 4 Y ve2 K¥uwe s |

\ o K2e »22-»0{ ¥ Zk2e »7k» ¥32 ﬂ%(}T ¥ e { AR T¥ e o ZkY ve e
Yalck? o20 ¢ a8 20 ¥ To N S¥Y 66 WEYL 2w [0OZe {kok 1 ¥E vee < k KIO{1
K { Eo 20 cok2e < 3 ¥ 32 /e o a2 ¢ ¥ Kk Yk ¥wee »

GK[ K¥2CT S¢2 De { sk>zewsk
\ o k2o oiwme{ ¥ k ¥¥w Zk» A WY Pe | ZKG Kkc2ee{ ¥ ¥o B X2 ¥R

iZle]]

N { MY e ko

KY¥ ¢ >y

Te{ kP YeYve29d

Tk kow < WEYs 2o [ A KCkokve 2e< ¥ Efed

Swki K¥¥%vZ  fkik { « k> fkoOZe FT»
2« dadaci

.{.

EZk__o {

{eskoe{ »f» ¥S

?—,l S, O 2
A 5
7,0 A
A, 3%0Y+
oA,

L&A A ™
U “a

A ™~ E

q 'n)ﬁ\TMém[4
E¥-

) EAe 6U ¥
oM
W™REA,

GLEO™
™7, 5 A
1[0¥:3%
™ &Ye Ao
,YU ™/,
f A4™ 9-Ace EA
z0 A

76727,© UA
a, A y A—;
9™\q,

$0 A,

;L™

A-=e¥M Ya, Ao
BEWO ),
3™,

Uo

o004

7EG , A

HA, A

™a ¥ Y4
aéb™
90Wrn Y4 A
a, ,-»Ya', A
™F, 5, A




OZs T92CGT {ok{» s ZkTvee oi» {o{ ¥ &7 +v2¥%k2] 348C0O\ » ™ {i] 2¢+% {»
k» "o { ko2 Y o Y ve2Q ¥ Zk2e 7« 392G T Eode 7o 20c ¥ Tk { ¥»¥E 3% Eox
WE» K Va5 o 132 Eo kWZe G »Ze YKIYIY 3 ve2¥S2e T ¥ e 96

Os ™ »7Z¢ 392G 11 2» TIUEEEACGIYY ™Ia¥Y(Plg. éF .5

B KSD[ : > o ¥327 D2¥Y ¥m¥  0k¥ wZ
& ov2yk?]l a4acie Z¥ ¥2¥S\ ¥2{ k w2 KIT® Eeok ¥¥%w 7 B
K Tk2» o 22" »¥ 260G » W 20mk> WK W2 K { Zx Zm Z» /s Yo WEY o < WEIRTe
KYa WOOZ2me M YeVVve2 ¥weom TEmX¥e T o 57V ¥k »e omk»( 6

L >¥vk> Ok¥a WZ ¥S$SD[ [ kwww k¥ : > o ¥329e & 4 k2wWZ d44cC

OZe ¥W> < ¥VK> K% WZ ¥SsZe SD[ Ckwine k¥ s2ke o ¢ Y¥{ 30 T Eo» k™ ~kw
¥ & 4kewZ 84Ac ¥ %»2 k¥ k> $D[  Ek2e <7 KiT kT k G2>k> + G » Gk
Q¥¥Y 04 ¥2e {esko Eove Zk2¢{ T¥¥ 6

B 0 K D2¥swR {k»

ke o < ¥SCRke «20¥ \ $: q 9 »k>5¢Ev¥2 k2 VA { {ow¥

\ o k2o T kfe{ M Kk ¥¥w wk»Ze ¥ ¥fk> ¥2 /e (Pke o < ¥SCPke 21 JO¥O
¥ \ $: 1 M7 »ko5eEv¥2 k2o ¥32Te VA { o{eo¥ ZkTvee kww »{60Ze
EX2™MZY VB k¥ ks Goco¥ k> k2o "ok o ¥ ve WE { e { o WY 2w

% K% D D2¥--wR { ki

OZe B KWD “2¥amp veck o Ko m»Yve2 Z4840 OZc 2% o WY o »/2ee
Y¥ {3 T Sko¥Be < G2 Cfo¥ » W2 [OK¥Y >7¢ ¥ » o WEIZTe Eo ve WEY o {
k { k¥ wWZe {0



$ PAYIVHY FRQGXFMG XQGHU,3$ SLIRJIWDP DUHDV™M RY W -DQ

3WRIWDP $UHD RQ P DVIHUQDO QHZ ERWQ DQG SHUQDVIDAD HGLFLOHV
7KH VXEJWRXS RQ P DIMUDDOKHD®K KDV GUDIWG D VXUH VR FRBPAWBQGDLEMVHG QDWRQDO
GD® RQ P DIMUQDO QHZ ERWD DQG LHSIRGXPWYH KHDOM SRIAHY VHFHY RXWRP HY DQG
VIVIMP V VR VXSSRUVD JBEDO FRERIDAH WXG ®G B\ WH ,QMODARQDO 3HGDME
$WRADWRQ RQ [P SLRYLQJ P DWILDDCKHDAK
7KH VXEJURXS RQ FDLH Rl WH QHZ ERUD KDV FRQGXPWMG D Z HELQDU 6 XU DRBQWS GELHWMQ]
7KH8 QP HW LLH 6DYIQU 3RWIQUDAQ/ 56
7KH WXEJWRXS RQ 153 LIV ZRINQJ RQ 7WDIQQI Rl 7WIQHY 7R7 RQ: +2 V (\WHQADO
1 HZ ERW&DIH&RXUH QG HAMRQ
7KH VXEJWRXS RQ )RRZ XS FDIH Rl +LIK 5N 1 HZ ERWQ KDV FRQGXAMG D VKRUMQHHGY
DWHWP HOMXUH DP RQJ WH P HP EHU SHGIDWIE VRAHMHY DQG KDV GUDIWG D * ®REDO
$QDOMY Rl ) REZ 8'S 3WDPWEHV IRU+LIK 5N 1 HZ ERUV $ 6IMDARQ $QDOMY DQG 1 HHGV
$WHAP HQW
3WRIWDP DUHD RQ QXVUMRQ EUHDVIHHGLQJ DQG | RRG VDI HW
7KH VXEJURXS RQ QHRQDVODQG FKLG QXWIMRQ KDV FRIIMG LHVRXUAHV ILRP FRXQWIHV
VR GHYHRS D JXIGHIOH RQ WRQ DQG YMIP 1Q ' IQWNH  7KH VXEJWRXS RQ DI\ DQG
QXWMRQ LV GLDIWQJ D SRVMRQ SDSHURQ DB\
3WRIWDP DIHD1 &' $GROMFHQWDQG 0 HQVIDO+ HDOK
BXEJLRXS RQ P HQUBOKHDIM 1V SLHSDUQI D WIWP HOMRQ $GGLHWQI WH JBREDOWMH RI
P HQWCKHDOK GIVRUGHWY 1Q FKIGBUHQ DQG DGRONMAHQW
3LWRIWDP DUHD RQLP P XQL DVIRQ DQG LQI HPRXY GLVHDVHV
7KH VXEJUWRXS RQ YDFAQHV DQG YDFAIQR®J\ WDIQIQJ LV SLHSDUQJ D FRXUH RQ YDFROR®I\
7KH VXEJWRXS RQ DQUEIRWEY QHZ GUXJVDQG $0 5 KDV FRQGXAMG D Z HEIQDU ) IRP 6FDUFH
VR 6RSKMAFDWG 1 DYLIDWQU 3HGIDWIE 5 HVSILDRY QI HPARQVY DQG $ QWP IFLRELDCE HVMBQRH
$ARW* REDCS HIIRQV
7KHWXEJURXS RQ +39 LV SLHSDUQU D UHSRWRY DQG GLDIWQ) D P DQXVAUSWRXWRI D VXUYH
WDWIDWHUHG LQRWP DMRQ [LRP  SHGIDWE VRAHW GDGHY DQG P HP EHY RQ WH WXV
EDUIHY QHHGV DQG VXSSRUNMHTXILHG VR VWHQIWHQ +39 SRIAHV DQG XSVBNH DRLRW
FRXQWIHV
3WRIWDP DUHDRQ(&  FKLABKRRG GIVDELMHY DQG SUP DU FDUH
7KH VXEJWRXS RQ SUP DU FDWH LV SUHSDUQJ D WXUH Rl FRXQWI BIYHOLQIRLP DARQ RQ
SHGDWME SUP DU FDUH VWP V Z RINRUAH WDIQIQJ VHUYFH GHIYHY  GLIMVBQ) DWRQ  FKIGS
GHYHRSP HQW GMDEION VHMEHV DQG HP HUHQR SHGIDWE FDIH VR XQGHUMIQG DQG
VWHQIWHQ FKL@ KHDOK VHUYLFHV JREDD
3LRIWDP DWHD RQ 4 XDAW %HWIHUDQG ( WHOMDOD HGLIFIOH $,
7KHVXEJWRXS RQ$, * REDCEHDGIQHW IRUS, LQ0 HGLIAQH
7KHVXEJURXS RQ TXDDW 3HGIDWE' HDW $XGIW \RZ DGV [P SLRYIQJ TXDOW DQG VDIHW 1Q
SHGDWF FDUH
3WRIWDP DUHD RQ ( QYILRQP HQW+ HDOK ~ &@P DWW &KDQIH
7KH VXEJWRXS KDV SOQQHG D Z HEIQDU RQ 3LIRWPWQ) &KIGUHQ ILIRP 0 \ FRW[ LV 1Q D
&KDQIIQJ &TP DM RQ W ) HELXDU
3WRIWDP DUHD RQ 6RFLDCB HGLDVUIFV
BRADOSHGDWEY DIH GRIQJ D Z HEIQDU VHUHV RQ EHDUQI Z MPHW DQG DGYRFDWQJ 1RU
FKIGUHQ 1Q FRQGPWWHMQIV 1Q FREMERWDMRQ Z W ,662 3 6R IDU  Z HELQDY/ KDYH EHHQ
GRQH 7KH KDYH DOR SXE@AKHG D WIWP HQWRQ 6RADO3HGDMEY &KIG 5LIKW DQG

+XP DQWBUDQ &UMHV
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7KH $MD 3DFLIF 3HGIDWEF $WRADMRQ $33$ DQG WH ,QGIDQ $FDGHP \ RI 3HGIDWFV ,$3
IO KRWMG WH IQDXIXUDO$33$ ,$3 : HEIQDU RQ 2 FVREHU EUQILQ] VRIHWKHU
SDHGIDWIFIDQV DQG FKIGS KHDOK H SHUV ILRP ,QGID 3KIIBSIOHV DQG DALRW WH $MD
3DAULF WHIIRQ ,$3 3UHMGHQW' U 9DVDQWO . KDDWDUHP SKDM] HG ,QGIDV FRP P VP HQWWR
HIP LODM WEHUFX®RMY E\ ZKIB $33$ 3UHMIGHOW ' U -RVOQ (XVHEIR GHVFUEHG
FKIGKRRG WEHUFX@MWY DV D MIBIQWHSIGHP LF DITHPAQJ P LARQVDARW $MD 7KH$33$ ,$3
© HELQDUVHUYHG DV D G\ QDP LE SOMRLP |RUFREMERIDMRQ LQQRYDMRQ DQG WKH H FKDQUH
R FXWQJ HGIH NQRZ B/GIH LQ SDHGIDWME WEHUFX®WY FDUH WVKRZ FDVHG WKH OWAW
DGYDQFHV LQ GIDIQRVY DQG P DQDIHP HQWHT XISSIQUI FAQUFIDQV DFLRW VIKH $ WD 3DFLLLE Z IWK
SIDPAFDAQMIKW 7KH 7KIWWG $33$ ([ HFXVWYH &RP P IWHH
(& 6VDQGLQJ &RP P WWHH 6& 0 HHQJ
ZDV KH@G RQ 2 FVREHU VK 7KH
P HHMQ) ZDV RUDQ]HG VR GIVFXW IWXHV
SHUBIQIQI VR $33$ 7KH DIHQGD LOFOXGHG
XSGDMV RQ WH W $VD 3DALLE &RQIUHWY
Rl 3HGIDMFV $3&3 VR EHKHG ILRP -X®
XO DWWKH %DQGDUDQDINH 0 HP RUDO
, QMLODARQDO &RQIHLHOFH +D@ %0 ,&+ 1O
&R®P ER 6L /DOND DAXHV LHIDWEIQI WKH
$33$% H-RXWQDO $MD 3DAIE -RXWDO R
3HGIDMEV DQG &KIG +HDOK DQG RWHU
P DWMA/



$3-3&+ DQGO -3&+ =RRP 0 HHVIQJ 2 FW

$ =RRP P HHWQJ EHVYZ HHQ WHSUHVHOIMWMYHY Rl W(H $MD 3DFLLF -RXUWDORI 3HGIDWIFY DQG
&KIG +HDOM $3-3&+ $33$ H-RXUDDOEDVHG LQ / DKRWH 3DNMBQ DQG WH 0 DD\ DQ
-RXUQDORI 3HGIDWIFV DQG &KIG + HDAOK 0 -3&+ SXEOWKHG E\ WH 0 DO\ MDQ 3 DHGIDWIF
$WRFADWRQ 0 36 Q. XDD/ XP SXU Z DV KHG RQ 2 PREHU

7KH P HHWQJ ZDV KHG VR GMXW P DIWMALY RQ WH LQGH lQJ RI WH $3-3&+ UHGXFQJ
QXP EHW/ RI DUAFBN VXEP DMMRQV WR $3-3&+ DQG 3XEQFDMRQ ( WKIFV DQG 3RAAHV IRU
$3-3&+

7KH ( GMRUDOYRDUG Rl $3-3&+ Z HIH LHSIHVHOWAG E\ 3Rl =XOLQ,WP DIO $33% 6HALHVIDU

* HQHDO $WRFDWM (GMRU $3-3&+ (GMRUIQ &KIH $3-3&+ 3WRI 0 XKDP P DG $\KWDI
6XOWQ DQG' U . KDAG 0 DVXG 0 3-3&+ Z HIH LHSIHVHOWG E\ 3Rl =1ODOOS T L $WRF 3Rl

' U ,QDQ -XIDQD $EGXO+ DP IGDQG' U +DaP ) INLL

$33% : HELQDU RQ &KL@BKRRG 2 EHMW 2 FW

$ YIGHR ZHELQDU RQ &KLT@KRRG 2 EHMW KRWMG E\
WH $MD 3DALLE $WRFADWRQ $33$ DQG WH 61/ DOND
&R@UH Rl 3HGIDWEDQV 6/ &3 Z DVKH®G RQ 2 FREHU
&KITKRRG REHVIW 1Q WH $MVD 3DFLLE
WHIIRQ WKRZV WDSIG VXUWH GXH R VRAR HFRQRP LE
WDQVMRQ GDGLQJ VR WDSIG XUEDQL] DARQ DQG FKDQIH
Rl @HWON GDGIQI VR D JHOHIDARQ EXUGHOHG Z WK
FKURQIE QRQ FRP P XQIFDE®! GIVHDVHV
'U (PPD /DQR D SDHGIDWIFADQ VSHAD( Q) 1O
DGROMFHQWP HGLAQH 1Q WH 3KIISSIOHV GVREXWHG
WH JWIRZIQ) EXWEHQ Rl FKI@GKRRG REHMW 1Q WKH
$\D 3DFLLF LHIIRQ
P SDFWRI RYHZ HIJKWDQG REHVIW LV P P HQWH DV
P HQD@ IWFDQ DIIHFWDQ\ RUWDQ KHDG R VRH DQG
SWFKRWRADD® GDGV VR WUP D  GIVAUP LODMRQ
EX@ DQG GHSUIHWIRQ * RED® RYHW HIKW DQG
REHMW DH UMQJ WDSIG® Z WK P RUH WDQ KDD D
EI@RQ FKIGHQ ZRUBZIGH VXIIHUQI IWRP W
VXUSDWIQJ XQGHUOQXWIMRQ QXP EHW/

2 Q 1 RYHP EHU WH $MD 3DALLF 3HGIDME $WRFADWRQ $33$ DQG WH 61QIDSRWH
3DHGIDWIE 6RFIHW 636 VXFFHWIX@® FRQGXPMG D NRIQWZ HELQDU HQWIG  6FLHHQ 8 VH 1Q

&KITLHQ $ * LRZ 1QJ &KDAIQIH

Qn

D



7KH YLWXXDOHYHQWZ DV VIR DGGUHW WH LOFUHDMQJ FRQPHLQV VXULRXQGLQI VALHHQ WP H DQG W
IP SDFWRQ FKI@ KHDOM DQG GHYHBRSP HQW 7KH YIUXDOHYHQWKHG YID =RRP  GUHZ
UHIMADQW  Z WK DWMQGHHY SDUAFISDMQJ @YH VSUHDGIQI DRLRW $\D 3DALLE
FRXQMHV $ SRWHYHQWUXUYH UHFHLYHG SRVIMIYH UHVSRQVHY UH GIPAQ) VWRQJ HQIDIHP HQW
DQG DSSUHADARQ | RUWKH LHBIYDOFH Rl WKH VRSLEV

7KLY Z HELQDU XQGHU/FRUHG WKH XUWHQWQHHG VR DGGLHW VFLHHQ XVH DP RQJ FKIGUHQ D
FKD@IQIH WDWUHTXILHV FRADERUDMRQ EHVE HHQ KHDOKFDLH SIRIHWIRQDY SDUHQW DQG
SRTA P DNHW/ 7KH $33$ 636 Z HELQDU VXFFHWMIX@ KLIKQKWG WH VWIQULIFDQFH Rl WLV
DMVXH DQG VHWIAKH WERJ H | RUFRQWOQXHG GIDBRI XHV DQG DFWRQ LQ WH $MD 3DFULF LHIIRQ  $VD
3DALLF -RXUQDOR! 3HGIDWIFV DQG &KIMS + HDOK $3-38&+ $33$ H -RXUDDO WH $3-3&+ LV D
TXDUMUD H MXUDDOSXEQKHG LHIXOUD VIQFH 6HSWP EHU 777 DSFK FRP  7KH
X® 6HSWP EHU DAVXH LV QRZ RQ@OH

K2e Ok ™K ¥»ece : SDKe{ sk>2owsk T

VK $ VLD 3 DFL LF &RQJWHW Rl 3HGIDWIFV $3&3
' DVM XO® DW
9HQXH %0 ,&+ &R®P ER 6L/ DQ\D
7KHP H  5HGHILQIQJ 3DHGIDWIF &DUH E\ %BIQGLQI ( TXIW ([ FHEBIQFH  7HRKQR®RI\
. HEVWW ZZZ DSFS FRP

n

a»
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7KH QDWRQDOFRQIHIHQFH RI WH ,QGIDQ $FDGHP \ Rl 3HGIDWMFV 3(' ,&21 KHG 1Q

. RODW ZDV D LHWRXQGEQI VXFFHW 7KH FRQIHWHOQFH Z MPHWHG SDUAASDVMRQ ILRP  RYHU
SHGIDWIFIDQV IWRP DALRW WH FRXOW DEBRQJ ZIW DQ RXWAMBQGIQJ SWHVHOFH RI

IDFXQV P RUHWDQ QDVRQDCDQG RYHU  LQWALRDWRQDCH SHUV

$ P DRUKLIKQKWRI 3(' ,&2 1 Z DV IW VARQJ |RFXV RQ FDSDAW EXLEQI WLRXJIK
7WDIQIQJ Rl 7WDIQHY 727 P RGXGN DGGLHWMQI NH\ SXEQF KHDOK SURUMHV VXFK DV
QXWIMRQ LQ FKLEBUHQ XQGHUILYH \ HDU/ QXWIMRQ LQ RGHUFKLABUHQ DQG DGROMFHQW EHVIGHV
WHLU SK\ MIFDODQG P HQWO KHD®K DXHY DA\ GMVRUEHY SQHXP RQID 1Q XQGHUILYH
KIGUHQ GIDUKHDO GMHDVHY  UDARQDO DOMEIRWE XWVH  LQIHPMRXY GMHDWHY  DQG
IP P XQl] DWRQ SWDPWFHV 7KHVH 72 7 VHMMRQV VXFFHWIX@ WDIQHG RYHU  SHGIDWIFIDQV
QDGGMRQ  KDQGV RQ Z RUWKRSV Z HUH FRQGXPMG SLRYIGIQ] WN@EDVHG WDIQIQ) R
QHDUD SHGIDWIFIDQV 7KH FRQIHUIHQFH DOR VDZ DFWYH SDUAASDARQ I LRP VKH 0 LOIMAA
Rl +HDO DQG ) DP 1O : HODWH 81,&() DQGWH: RUD + HDOK 2 WDQ DMRQ UHQIRWIAQI W
QDRQDCDQG J REDOHBIYDQRH

$RQIMVGH D YEWDDQW VHHQWILF SWIRIWP  3(" ,&21 IHDWKUHG D WREXWV LQGXWM

H KIEMRQ DQG P XGAS®! DZ DUHQHW LOMDWYHY LOFOXGIQI SLRILDP V SLRP RWQJ D VDIH DQG
KHDOK\ HQYLLRQP HQW RU FKIGBUHQ P DNIQJ IMD WK® FRP SUHKHQWLYH DFDGHP LF DQG SXEQF
KHD®K HYHQW 7R LOFUHDVH IKH DZ DUHQHW RQ LR®1 Rl + 39 YDFFLODMRQ DQ H| FHTIQW ,5( 6," (

&KDWZ DV GRQH Z M 0 V 1 INV@ 3RWZ DO 0 W ,QGID : RUT 1Q SUHYHQMRQ Rl FHUYLFDO

FDQFHULQ: RP HQ

,Q WH IRUKFRP LQJ \ HDU WH ,QGIDQ $FDGHP \ RI 3HGIDWIFV S@QV VR LRORXWDQ H] WIQWLYH
DQG DP EMRXV DFDGHP LE SLIRIWDP  DFLRW WKH FRXQW! 7KLV Z LODLQFOXGH P RUH WDQ
SK\ IFDCZ RUNVKRSY FRQGXPWG DFLRW VKH BIQI W, DQG ELHDGW R ,QGID DIP HG DWFDSDAW

EXLTHQI DQG VN@HKDOFHP HOWRI SHGLDWIFLDQV DADG@BIYHY

,Q SDUDABO D LREXWWDQG HIX@U GLIMIOWDIQIQ) SWRIWDP  Z LGEH FRQGXFWMG RQ D GDIO
EDVV HQUXUQJ FRQOUQXRXV GDUIQJ DQG HDV DFFHWIELDN  7KHVH SLRIWDP V Z LAIQYROH D@
$3 VXEVSHADW FKDSWAW/ FRYHUQJ D Z IGHVSHPWKP RI SHGIDWIE GVALSTOHV

$ P DVRU DFDGHP LF P LOGMRQH IRU WH $FDGHP\ LV WH GHYH®SP HQWRI " HIUH
3HGIDMEV  3WDAWEH * XIGHIDHV FUHDWG WRXJK WWKH DPWYH LQYROHP HOWRI ®DGIQJ
DFDGHP LADQV DARRW WH FRXQM  7KHWH JXIGHIQHV Z 1@ FRP SUHKHOWYHD FRYHU
QHRQDR®J\  JHQHUDOSHGIDMFY DQG SHGIDWIE VXEVSHFDGAHY Z W D VARQJ IRFXV RQ
SUDPAFDO HYLGHQFH EDVHG FDWH

YRU WH IIUMWWP H WH $FDGHP\ LV DOR SWHSDUQJ WBQGDUWE]HG HP HUHQR EDVHG
SHGIDWIF JXIGHIQHV ZKIFK Z 1@ EH GMHP IODWIG QDMRQZ IGH Z W WH REMIPWYH RI
WHQIKHQIQI SHGIDWIE HP HUHQR FDUH SUDPWEHV DQG HQVXUQJ XQURWP  SURVRFROGUYHQ
P DQDIHP HQADFLRW KHD®KFDUH | DROAHY

an

Qan



7R 1XUMHU DGYDQFH FKI@ KHDOMFDUH DQG DFDGHP IF WRU WH 3UHVIGHOWDO$ PURQ 3@Q
LQFOXGHV WH FRQGXPWRI P RIHWDQ  UHVHDURK Z RUWKRSV DQG RYHU — QXUMQJ WDIQIQU
ZRIWKRSY DARW WH FRXQM DPHG DW WHQUWHQQJ UHWHDUK  FDSDFW
P XGAGIVASOODY FRADERUDMRQ DQG TXDON RI FDLH

,Q DGGMRQ D GHGIFDWIG SRWILDGXDW WDIQIQJ SLIRIWDP KDV EHHQ SOQQHG HQFRP SDWQJ
MIKPUHG DFDGHP LF VXSSRUVH DP RUHQWG GDUQIQ]  FOQIFDOGHAMRQ P DNQJ W@ DQG
P HQRUKLS Z W WH JRDORI QXUXUQI WKH QH WIHQHUDARQ Rl SHGIDWIF GIDGHY DQG
DFDGHP LALDQV

7KH ,QGIDQ $FDGHP \ Rl 3HGIDWIFV VIINHV SUGH 1Q IW WARQJ DQG Z HOHWREQKHG DFDGHP LF
IWDP HZRW 7R VXSSRUNWLY WH $FDGHP \ KDV GHYHRSHG W RZ Q GHGIFDWG GLIIVRO

GDLWIQI SOWRWP  HODEMI VHDP (W QDVMRQDCDQG LOVLODWRQDCDFDGHP LIF HQIDIHP HQW

7KWRXJK WKLY SOMRLP  ZH ZRX@ EH GHRIKWG VR SDUQHU RQ D RQFH D P RQW J®&REDO
WDFKIQJ LQWDWYH THDWUQJ H SHUMBIG SDQHOGIVFXWIRQV Z MK SDUAFLISDQW DQG | DFXQV
ILRP DALRW ,QGID DQG DIRXQG WH Z RUT 7KLV IRUKP  Z LGl RWMU WH H FKDQIH RI IGHDV
VAHQWIF NQRZ ®IGJH DQG EHVW SIDPAFHV Z W WH VKDUHG JRDOR! [P SIRYIQJ FKI@
KHD®KFDUH J RED@



Qn

Qo
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6/,3( 0 LJLDOWERKLABUHQ &KD@HQIHVRI ,QIHPIRXV' LVHDVHV
$/$3( SDUAFSDWG LQ WH / DWQ $P HUFDQ &RQIWHW RI 3HGIDME ,QHPMR®I\ 6/,3( E\
KRGIQJ DV P SRUXP RQ WH KHDOK RI P LJIDQWAKLELHQ LQ / DAQ $P HUFD Z WK D IRFXV RQ
LQIHPARXY GIVHDVHV 7KH VAP SRUIXP  Z DV EDVHG RQ D SRMMRQ SDSHU FXUHQW® XQGHU
GHYHBRSP HQWDV D NRLIQADFDGHP LE HI | RUAEHVE HHQ ERW VALHQWILE VRALHWEY

7KLV ZRWN ZDV P RWDWG E\ FRQFHUWQV UHIDWGEIQ) WH H SRQHQWDOLQFHDVH 1Q P LIWDQW
FKLEGUHQ 1Q WH WHIIRQ RYHU WH @WWE R GHFDGHV 0 LI UIDQWKLABUHQ HSUHVHOWD KLIK®
YX@HWDE®I JLIRXS H SRVHG VR SK\ IFDODQG P RUIDOH SRMIMRQ  FKL@ @ERU LOFUHDVHG UMW
Rl GAMVMHDVH SLIRWIXVIRQ DQG SK\ IFDODQG VH XDODEXWH

7KH REMIPYHV RI VKHW P SRUXP  Z HUH
7R KLIKQKWWH P SRUBQFH DQG P DIQWXGH Rl FKIG P LJULDWRQ DV D VHURXV SXEQE
KHDOK SUIREGP 1Q/ DMQ $P HUFD Z KHUH FKLEBUHQ LHSUHVHQWDSSLR] LP DWW Rl WH
P LJWDQWSRSX@MRQ WJQULIFDQWD P SDPWQI WKH KHDOK Rl FKLEGUHQ DQG DGROMFHQW
SDUAEX@UD LQ VIKH DUHD RI LQIHPARXV DQG YDFFLQH SUHYHQWE ®1 GVHDVHY
7R RXVZIQH WH FKDEBIQIHY LHDWG R [P P XQ DWRQ DQG WH SUHYHOURQ RI LQIHPARXY
GIVHDVHV
7R DGGUHW FKDEBIQI HV 1Q VIKH VXUYHLADQFH DQG GIDIQRWY RI FRP P XQLEDE®! GIVHDVHY
7R SURP RWM D FRP SUHKHQWYH DSSURDFK VR WH UM\V IDFHG E\ P LJUDQWSRSXOMRQV
HVSHFD® WRWH XQGHU  \HDW/RI DUOH HWP DMGDW P L@RQ DFFRWEQI VR 81 ,&()

GDW GXUQJ P RELON DARWILQ WDQVWDQG GHWIODARQ

5HSUHVHQAQ) $/$3( ZHWH' U 0 DUFHD ) DP D 3HWHILD 3UHVIGHQWRI $/$3( DQG' U 0 pQIED
3XNDGDV D P HP EHURI WH %RDUG Rl ' LWHAVRY/ 5HSUAVHQWQJ 6/,3( ZHWH' U 0 DUD / XIVD
fYID 3UHVGHOWRI 6/,3( DQG ' U &DXGD YHWEQ D P HP EHU RI 6/,3( V 9DFFICH
&RP P WWWH



3HU/SHRAYH RQ VIKH &XUHQWSLWDVIRQ RI 9 DFFLQDVIRQ LQ / DMQ $ P HUFD

2Q' HHPEHU DQG  WH6XP P MRl WH$P HUFDVRQ,P P XQ DARQ 5HIIRQDCB HY/SHARYHY
&KD@IQIHV DQG ) XWWH ' LWHAMRQV Z DV KH®G 1Q 6DQR ' RP IQIR ' RP IQIFDQ 5HSXEQE 7KH
HYHQWZ DV FRQYHQHG E\ WH / DWQ $P HUFDQ 6RAHW RI 9DFAQR®I\ 6/9 DQG |HDMUHG WH
SDUAASDMRQ Rl KLIK® UAVSHAMG VAHQWIE VRAKMAY IQFGIQI WH $P HUFDQ $FDGHP\ R
3HGDMEV $$3 WH $P HUFDQ &RGUH RI 2 EWMWIFIDQV DQG * \ QHFRBIMWV $&2*  WH / DWQ
$P HUFDQ 3HGIDWE $\WRADWRQ $/$3( WH 3DQ $P HUFDQ $WRADARQ Rl ,QHPARXV' IVHDVHV
$3,

7KH / DAQ $P HUFDQ ) HGHDARQ Rl 2 EMMWMEY DQG *\ QHFR®J\ GRAHMEN )/$62*  WH
QHPRXV' IVHDVHV 6RAHW RI $P HUFD ' 63 WH / DWQ $P HUFDQ 6RAHW Rl 7WDYHOO HGIEIQH
DQG ,QHAMRXV ' IMHDVHV 6/$0 9, DQG WH / DAQ $P HUFDQ 6RAHW Rl 3HGIDWE ,QIHPARXYV
" MDWV 6/,3(  (DFK RUDQ]DMRQ GHIYHHG DQ LOWMMWRQDO SUVHQWMRQ DGGUHWQI
UHILIRQDOSHW/SHAWYHY SURUMHY DQG FKD@IQIHV 1Q [P P XQ] DARQ ILRP WH WBQGSRIQARI W
UHVSHPYH VSHADAOV

Qan
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YWRP $/$3( WKH UHHP HUHQFH RI GIVHDVHV VXFK DV P HDVBIV DQG SHUMY Z DV DGGUHWHG
1Q @KWRI ViKH LOFUHDVH LQ FDVHV WDWBIG WH 5 HILRQ RI WH $P HUFDV VR GVH IW FHUMLEDARQ
DVD P HDVBV | UHH LHIIRQ E\ VKH 3DQ $P HUFDQ + HDAOK 2 LIDQ] DARQ 3$+2 (P SKDWVZ DV
SOFHG RQ LMWWRUQJ YDFFL.ODMRQ FRYHUDIH DV WH SUP DU VWDWAJ\ | RUFRQWREQ) YDFAQH
SUIHYHQWE®! GMVHDVHY DV Z HODV RQ DGGUHWIQJ YDFAIQH KHMVDQR  Z WK SHGIDWIFIDQV
VHUMQJ DV WH P DIQ DGYRFDWAV DQG WXWWMG UHFRP P HQGHU/ Rl YDFFIQDWRQ * RYHUDP HOW
DQG LOWAMMRQV Z HUH XU HG VR HQVXUH D VXWILOQHG VXSSO RI YDFAQHV

: H KUKQKWG WH IXQGDP HQWOLWR®! R VAHQWIF VRAHMHY [Q RQIRIQI XSGDWQJ DQG
FROWQXIQJ P HGIFDOHGXFDMRQ 1Q RUBHU VR FROWOXH SLIRYIGIQJ KLIK TXD@MV FDH DQG R

DARZ XV VR NHHS Z RINQJ | RUWH KHDOK DQG Z HOEHIQ) Rl FKLGUHQ DQG DGRBMAHQW LQ RXU
FRXQWIHV DQG DALRW WKH LHILIRQ

QG &RQJUHW RQ VKKH 3 IHYHQWRQ DQG &DUH R &KLAE $ EXVH DQG 6H] XDOSEXVH ) LRP
,QGLIQDVIRQ VR $ PIRQ
2Q6HSWPEHU DQG WH QG &RQIIHW RQ WH 3UHYHOWRQ DQG &DUH RI &K@ $EXWH
DQG 6H XDOSEXVH WBIG ) LIRP ,QGLIQDMRQ VR $PURQ  Z DV KHE 1Q Y%RIRE  7KH FRQIUHW
| HDWUHG D KLIK GIYHODFDGHP LF SLRIWDP  WDWQFOXGHG VRSLEV DGGUHWHG E\ WH GlL I HUHQW
VHAVRLY LQYROHG LQ VIKH FDUH RI FKLGBUHQ Z KR DUH YIFUP VRl DEXVH |, WIQFOXGHG LOWUDWRQDO
VSHDNHWY Z KR DUH H SHUV 1Q WHUI HGV Z RUINVKRSY DQG SUHVHQUMRQV RI LQQRYDWYH DQG
VXFFHWI XOH SHUHQFHV ILRP  YDURXV FRXQWIHV 1Q WH WHIIRQ VXFK DV $UWHMOQD &KI®H
3HX DQG&R®P ELD DVZ HTDVIWRP 6SDIQ DQG WKH 8 QWG 6VIVMY

' U 0 DUFHD ) DP D 3HUHLLD 3UHVIGHQWRI VKH / DO $P HUFDQ 3HGIDWE $\WRFIDWRQ $/ $3(
DWMQGHG RQ EHKDO Rl WWH $WRFIDWRQ VR SDUAFLSDWI LQ D SDQHOGIVFXWIRQ Z WK ' U/ ,VDEHO
&XDGLRV) HUK 3UHVMIGHOWRI $VRADAPQ $IHAR &REP EID $ELIDICRDVDVO X2 R 3UHMGHQW
Rl WH ,QMUDMRQDOGRAHW IRU WH 3UHYHQURQ Rl &KIG $EXVH DQG 1 HIGFW ,63&$1

OH R DQG-RW $ ' D +XHUBV SHGDWEHDQ 6SDIQ 7KH GIVFXWIRQ IRFXVHG RQ WH
QHHG VR FROWOQXH DGGUHWIQI FKI@ DEXVH DQG VH XDODEXWH 1Q FKIGKRRG WUWRXJK D
P XOAGIVASIODY DSSWRDFK DV WKLV FRP SG{ SWREGP IQYROHV P XGAS®! |DRVRW/
IQGLYIGXDO 1DP I® SV FKRVRADO DQG FX@OXWDO P DNQJ WH SDUAFISDMRQ Rl Gl HUHQW
VHAVRW/ VXK DV HGXFDMRQ  SK\ IFDODQG P HQUDOKHDOK MWWEFH DQG B DOSLIRWPMRQ RI

FKLGUHQ DQG DGROMAHW HWWHOWDA RUSWHYHQWRQ  LGHOW IFDMRQ DQG P DQDIHP HOW

7KH FUHDWRQ RI D/ DMQ $P HUFDQ / HDIXH $J DIQWBKLEE $EXVH Z DV SIRSRVHG Z WK VKH DIP
Rl FDUW QI RXWNRLOWZ RN 1Q SDURHUKLS Z MK WH YDURXV LOWAMVRQY UHSUHVHOWG DQG
Z HORP 1QJ WKRVH [OMUHWMG 1Q FROMEXWQJ VR WKH FROQWAKPURQ Rl D SDW KDWSLRP RV
DGYRFDWAV | RU DQG SLRFDIP V D FKI@GKRRG |HH ILRP DEXVHIQ DQ\ RI W IRWP V

: HHP SKDM] HG FKI@ DEXVH DV D P XGAGIP HOURQDOSWREGP 1Q Z KIFK SHGIDWIFIDQV S@\ D
NH LR®! 1O SUP DU SLHYHQWRQ WURXJK D FRP SUHKHQWYH DSSLRDFK WDWQFOXGHV 1 DP O
VXSSRUNHDUD GHWIPMRQ DQG FRP P XQIW HGXFDMRQ LW UDAQJ KHDOK HGXFDMRQ VRFIDO

SRIA DQG MWIFH $@RI WKHVH DUH HWHQUDOFRP SRQHQW | RUGHWIPMRQ LOMUHOMRQ DQG
SUHYHOMRQ Z IWKLQ WH FRQOW WRI FKL@S GHYH®RSP HQW



$/$3( DV D VAHQWIF VRAHW WHFRIQ] HV WKH VKDUHG UIHVSRQVMEEION RI- SHGIDWFIDQV VR
DGYRFDWM |RU WH SLHYHOMRQ Rl FKI@ DEXVH DQG VH XDODEXWH 7KWRXJK DPARQV \KDW
VWHQIWHQ FRP SUIHKHOWYH WP HO® DQG KXP DQH FDIH $/$3( VHHNV VR FROMEXWM R
UHGXFLQJ VKH LOALGHQFH DQG FRQVHT XHOFHV Rl FKLAS DEXVH

7KH DPVIRQV VIR EH GHYH®RSHG LOFOXGH

o 7KHJIHQHIDWRQ DQG GMHP LODWRQ Rl XSGDWG VAHQWILE HYIGHQPH

o 7WDIQIQI KHDOK SLRIHNVMRQDEY 1Q WH GHWPARQ DQG P DQDIHP HOWRI FKL@ DEX\H

o 7KH GHYHRSP HOMRI HYIGHQPH EDVHG FIRIFDOSIRRFARY DQG WH SWRP RARQ Rl HITHAWYH
SXEQF SRTAHV

o/ HDGIQJ HGXFDWRQDOFDP SDLIQVIRUIDP LIHV DQG FRP P XQMHV

o 3WRP RWQJ WH FUHDWRQRI VXSSRUAQHVE RUNV I RUSDUHQW DQG FKLGLHQ

o ( QFRXWDILQI UHVHDUK VR HYDOXDM DQG P SURYH SUHYHQWYH LQWMUYHQWRQV

$V FROQFOXMRQV DQG FRP P VP HQW DUMQJ ILRP VKLV SDQHOGIVFXWIRQ VIKH | RARZ LQJ

DPVIRQV Z HUH HWDEQKHG

e 7KH FLHDWRQ DQG P SGP HOWMRQ Rl WH / DAQ $P HUFDQ / HOIXH $JDIQWVEKIT $EXVH
GYHIDIIQ) D VKDIHG @QIXDIH DQG FX@AMWH VR DGYDQRH SUHYHQWRQ DQG FDUH IRU WL
SIRE®P

e $ GHFOWDARQRI FRP P WP HOWE\ SHGDWIFIDQV VR WH SUHYHQURQ Rl FKILAS DEXVH

o 3DUARSDARQ LQ DQG LQFUHDVHG YIMELDN Rl WLV MVXH 1Q DFDGHP LF DRAYIWHY DRIRW FRXQWHV

QO WH/ DAQ $P HIFDQ LHIIRQ

1 HZ VMU

7R ®GDUD DERXWD@RI $/ $3( V DPAMMHY WLRXJKRXW Z H LOYIW \ RX VR LHDG RXUP RWV
UHFHQWOHZ VWU

KW8V_DDSHRU ERGMO
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W\ RUTB &RQJUHW RI 3HGLDWULF ( P HWHQR DQG 8 UJ HQWA.DUH
%.D] LOZ KRWWKH W\ RUB &RQILHW RI 3HGIDWIE (P HUHQR DQG 8 WWHQWEDLH LQ 6¥R
3DX® IWRP 0 DUK W 7KV ZI@EH D K\EUG HYHQW Z MK J@EDO DQG
VP XODQHRXV WDQVP DMMRQ LQ WUHH RILELDODQIXDIHV 3RUMIXHH ( QI@K DQG 6SDQMK
7KH FRQIWHW Z L@EUQ) VRIHWKHU  LOWAUDDARQDOVSHDNHWY/ ILRP FRXQWIHV DRLRW M
FROMOHQW HQVXUQJ VWRQJ VAHQWIF WRU DQG D ZIGH GLYHUAW Rl SHUSHPRYHY ,Q
DGGMRQ VR FOQIFDO VRSIFV WH SWRIWDP  Z 1@ DGGLHW TXDON VDIHW P DQDIHP HQW
HGXFDARQ SK\ MFIDQ Z HOEHIQ) DQG RWHU UHBIYDQWMKHP HY 7KLY HYHQWZ I@SLRYIGH D
XQITXH RSSRUMQIW | RUVKDUHG GIDUIQI DQG H FKDQIH RI H SHUHQFHV DIP HG DWIP SLRYIQJ
FDUH | RUFUMFD® LOFKIGUHQ
b

QG %.D] LODQ &RQJUHW RI 3HGLDWLFV
Q WH AW Rl %H® +RUJRQM 1Q WKH WM RI 0 LQDV * HDIV Z IKRWWH QG
%4D] LAODQ &RQIHW Rl 3HGIDMFV KH @UHWWAHQWLE HYHOWRWDQ HG E\ WH %.D] LADQ
6RAHW Rl 3HGIDWFV : H H SHRWR Z HBRP H P RUH WDQ SHGIDWIFIDQV |LIRP  DRLRW
WH FRXQM  7KH FRQIWHW Z IOVBNH SOFH ILRP 2 AREHU R DQG Z LO@RIIHU
VAHQWLE XSGDWV DQG D SOMRLP VR VKDUH LGHDV WDWI XU HU VWHQIVKHQ KHDOKFDLH |RU
FKLEUHQ DQG DGROMAHQW 3 HGIDWFIDQV DUH LQYIWG VR SDUAFLSDWM 1Q WKLY LP SRUBQUWHYHQW
Z KHUH KLIK® UHBIYDQWRSLFV 1Q SHEIDWFV Z L@EH GVREXWHG

BRAHGDGH %.DM®ILD GH 3HGIDWID KDV DOR SWHSDIHG D GRFXP HQWRQ (DU &KIGKRRG
: IMKRXWEFUHHQV 9%4-WMU+ HDOM, Z KLFK UH GFW W FRP P V¢ HOWWR SURP RWQJ KHDOK\ HDUD
FKIGKRRG GHYH®RSP HQWE\ DGYRFDWQJ IRU WHGXFHG VALHHQ H SRVXWH 7KH P DWIUDO
SUHVHQW HYIGHQFH EDVHG HFRP P HQGDMRQV DQG SXEQF KHDOK \MDWILHYV WWDWVXSSRUN
FKLGUHQV SK\ MIFDO FRIQWYH DQG HP RMRQDOZ HOEHQJ ) RUP RWH QIR YIMW,3$ Z HEVIWM
ZZZ 1SD ZRUBRU

K¥wee { k{ 3wk Kk {s De{k?'k

'2+$' *5283&8%$ $1 ,1129$7,9( &2//$%R5%$7,21 675$7(*<$021+*
6&,(17,),8&62&(7,(6
$XWRLY
' U 0 HUFHGHV ( VTXLYHO' DX] XUTXH 3K’
' U %HUM/ LGID &DWAR 3DFKHFR 0 6F
' U (P LIR %XFKDFD) D] DV 3K’
XIR 7UJR/ pSH ) DFXQOV RI 0 HGIFDOSFHQFHV 5 HVHDUK * LRXS RQ + XP DQ* LRZ K DQG
' HYHRSP HQW+ DYDQD &XED (P DIOP HVTXI# LQIRP HG V@ FX
-XDQO DQXH £UNXH 3HGIDWIE + RVSIVBO, QIMQWLYH &DLH 8 QW+ DYDQD &XED ( P DIO
EHUBGEDWRY LQIRP HG V@ FX
+HUWP DQRV $P HIMILLDV &@QIFDO5 XU LFDOF RVSIVIDO' HSDUR HOWRI , QWALDDOD HGLFLQH
+ DYDQD &XED (P DIOP HGIOW KKD VT FX




,QWRGXPIRQ 7KH' 2+D FRQPHSWDQDFLRQ\ P IRU' HYHRSP HQWC2 WILQVRI + HDOK DQG
' VHDVH FROWAMMV D QHZ DUHD RI NQRZ BIGIH LHDWIG VR WH SOWEIW Rl WH JURZ WK DQG
GHYH®RSP HQW SIRFHW DQG W IQIOHQFH RQ WH JHOHMY DQG SWHYHOMRQ Rl QRQ
FRP P XQIFDE®I GMHDVHY 1 &' V' 7KH SXUBRWH Rl WY DUAE®! L VR GHVEUEH WWH HP HUI HOFH
RIWH' 2+D &XED* LRXS DQG WKH P DIQ UHVX@®V IMKDV DFKIHYHG

' HYH®RSP HQW 7KH' 2+D &XED * LRXS HP HUHG 1Q DWWH SURSRVDORI WH &XEDQ
6RAHVHV Rl 3HGIDWEY DQG , QWAURDO0 HGIFIQH DQG W DPARQV KDYH EHHQ RUHQWG VRZ DUG
SURP RWQJ WH SDIDGLIP VKUVWWDWIKH * 2 +0  FROFHSWUHSUHVHQW 1Q KHDOK SLRP RURQ
DQG WH SUHYHOMRQRI 1 & VWKIRXIKRXVWAKH @ H FRXUMH SDUAEX@UD [LRP  HDUD WIRJHV

7KLV EUH FRP P XQIFDMRQ LQ WH ,3$ %X@MQ SUHVHQW VIKH P DIQ UHVX®V REVBLIOHG VIQFH IW
AUHDWRQ LOFXGLQ]
,Q DGGMRQ VR SHGIDWIFIDQV DQG FIQIFIDQV WH JURXS KDV LQFRUSRUDWG VSHRDOAN | LRP
GLYHUH [HTV LOFXGIQI JHQHMFMV REVWWWIFDQ J\ QHFR&RIMV  QXWIMRQMV  SXEQFE
KHDOK VSHADOAW JHUDWMFDQV HSIGHP [RRIMW  JHQHDOSIDRWARQHYY FDUGIR®RI MV
QHSKIRBRIMV SVt FKRRIMW  QHXLRSK\ MRRIMV  KIMRBRIMNV DQG RWHU/ Z KR KDYH
UHFRJQ HG WKH LP SRUBQFH Rl NQRZ BIGIH ILRP WHVH GLLI HIHQWVAHQWILE DUHDV 1Q WWH
SIDPUFDCDSSTEDMRQRI WH' 2 +D  FROFHSW
) RXU LOWILODMRQDOV P SRVID KDYH EHHQ KHE Z WK WH SDUAFLISDARQ Rl 1RUHIQ H SHUV
DQG VHYHDOKXQGUHG &XEDQ VSHADDAV ) XUMHLP RUIH D GHBUDMRQ ILRP WH * LRXS
SDUAAISDMG IQ WH ' 2+D : RUB &RQIHW DQG WH ' 2+D &DQDGD &RQIUHW

-RIQWSXEQFDWRQV KDYH EHHQ SWRGXFHG E\ WH PHPEHW/ R * IRXS DQG  DQG
UHVHDUFK SLRMIFW DUH XQGHZ D\ P RWQRWE® WH 1 DMRQDO&RKRUNGWG. Rl WKH
&XEDQ &KIE 7KLY WXG\ LOFOXGHG DOFKLIEHQ ERWD) 1Q &XED GXUQJ WH ILUMZ HHN RI
0 DUFK 1 Z KR Z HH DQDO] HG DWEIUM P RQWV DQG \HDU/RI
DIH 8 SRQ UHDFKIQJ WHWU V[ W GHFDGH Rl @H WHVH FKIGEUHQ Z HUH H FRQBAMG \R
IGHQW\ WKH UHDMRQVKLSY EHVE HHQ Gl HUIHQWHYHQW WDWRFFXULHG GXUQJ WHLU HDUD
\ HDW/ DQG WHLU KHDOM WIVXY HGXFDMRQDO DFKIHYHP HQW DQG VRFIDO WBQGLQU 1Q
DGXOMRRG

7KH' 2+D &XED* LRXS IV DOR WH FRUH Rl WH &RMERDMRQ $JUHHP HOWEHVE HHQ WH
8 QLYHUMW RI 0 HGLFDOBFHQFHV Rl + DYDQD DQG WKH / XQHP IH@ 7DQHQEDXP  5HVHDUK
QWX DI LADWG Z WK WH 8 QLYHUAW RI 7RIRQR Z IWKIQ Z KLFK VRP H RI WWH DPARYMHY
UHDWG VR WKH DI RUHP HQURQHG HYHQW SXEQFDARQV DQG UHVHDUFK DUH FDULLHG RXW

0 HP EHW/ Rl WH * LRXS DWH LOFRIBRIDMG QR WH 1& &RP P IMWH RI WH &XEDQ
BRFIHW Rl 3HGIDMFV DQG WH 1& &RRWGEHODWQI * LIRXS R WH 0 IOMAM Rl 3XEQE
+HDOM ,QMUDDARQD®  SHGIDWIFIDQV ILRP WH * LRXS DUH SDUNRI WH $/$3( 1&
&RP P MWMHDQGWH' 2 +D 6XEJWRXS LQFOXGHG LQWH ,3$ ' HYHBRSP HOWBLRILDP V



&RQFOXMRQV$GELHWMQI WH ' 2+$' FROFHSWDQG DSSOLQ W UHVXAV [LRP  YDURXV
VAHQW LF VRFIHWHY FDQ FRQMEXW VR IKH P SGP HQVBMRQ Rl DPURQV WD RWMU VFLHQWILE
DQG WIFKQR®RJ LFDCS LRI UHW SDUAEXDUD LQ WWKH KHDOIK VHRVRU

7KH H SHUHQFH Rl FRADERWDWYH Z RN DP RQJ VHYHUDO&XEDQ VAHQWLE VRAHMHY VRZ DUG D
FRP P RQ JRDO [P SIRYIQJ WH ZHDEHQJ DQG TXDOW Rl @H R WH SRSXOMRQ KDV
\ LHGBHG XVHI XOHVX@V | RUWH P SLIRYHP HOWRI WKH 1 DARQDO+ HDOM, 6\ \WMP

. H\ZRWV ' 2+D SWHYHQARQ QRQ FRP P XQIFDE®I GAMDVHV

0 HIFHGHV (VTXLYHO  <HQHWU 9HWD (P IAR %XFKDFD  6WISKHQ /\H  6WSKHQ *
0 DMHHZV /D\WV5RGUIXH -HWA/UDUHR 9I® D7DP DIR 0 HUFHGHV5XEHQ 0 DIGD
5DQFHO  9%4HDWY] +HUWQEDQGH  $QD )HUWEQGH  1DOR (WMYH] 0 DUD GHO&DWP HQ
0 DFKDGR /LEHU* RQID®{ )LYH' HFDGHV Rl ,QWKW 7KH &XEDQ 1 DARQDO&KIM® &RKRUN
BWG &1 &&6 YDFNJLRXQG ' HVMIQ DQGO HWRGY $RAD 0 «GLIFD H ' LVSRQE®
HQ _KWBY _UHYDRVIDP HGIFD V@ FX LIQGH SKS DPWDUAE®! YIHZ

(VTXLYHOO 0 DFKDGR 0 & $WOQFUQ D @ VDXG P DWILDR QI DOMOHQ HOFRQW] VR ' RKDG
(Q 6DQBQD 0 & +HUHD 9 /D VDXG P DWMUDR LQI DOWOHQ &XED 8 Q HJIRTXH VDOXEUM® / D
+DEDQD  ( GMRUDO &IHQADV 0 «GIFDV 69 ' IVSRQEE®!I HQ
KW ZZZ HAP HG MV FX @ VDXG P DWMLLR LQI DQWOHQ FXED XQ HQIRTXH
VDOXEUM
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,Q 2 AREHU WH 1 DARQDO3HGIDME $WRADMRQ RI 0 H IFR FKDQIHG W QDP H MXPXUH
DQG &ROMIMMRQ JIMIQJ ELUM WR &21$3(0 ( &RQUHGHDAMQ 1 DARQDOGH 3HGIDWD GH
0 «[IFR 7KH P DNRUGLLIHHQFH Z DVWDWD@R! 0 H IFRV SHEDWIE FRDIXHY DWRADWRQV DQGh
DFDGHP LF JURXSVZ HH IHSUHVHOWG

,Q RUWBHUWR KRQRUWLY [P SRUBQWKDSSHQIQJ ILRP 2 AREHU W VR W 1Q WH AW RI / HIQ
* XDQDMDWR &2 1 $3(0 ( 6 FXUHQAMDXWRUMHY ®G E\ ' U 5RP DQ * RQD®] 5XEIR RUWDQ] HG
WH W $QUYHUDU 1 DARQDO 0 HMQUI 7KLV RXWABQGIQ) DFDGHP IF P HHMQJ  EHVIGHV
JDWHUQJ DQ P SRUBQWQXP EHURI IRUIHIQ SLRIHWRY/ DQG DWMAQGHHY Z DV D FHBEWDARQ R
ILYH GHFDGHV Rl XQIQWUXSWG Z RIN DQG DGYRFDR\ [Q IDYRURI 0 H] IFDQ FKIGIHQ

2QH Rl WH P RW\WRXFKIQI P RP HQW ZDV WH SXEGF UHRIQURQ E\ WH * RYHUWQRU Rl

* XDQDMDWR 0 DGDP / IEID ' HQMH * DUAD O X3 R] / HGR DQG WH 6VWA + HDOK 6HFUHVEL ' U

* DEUHORRUMV $ GDD bVR &2 1 $3( 0 ( V3 DWABUHVIGHQW SURVHOWQ) WHP Z W WH &2 1 $3( 0 (
$QQLYHU/DY 0 HGDO

8 QGRXEWIGD WLV P HMQJ ZI@EH UHP HP EHHG DV WH RQH WDWFHBEWDWMG WH SDW

VWHQIWHOHG WH SUHVHQWDQG FRQIILP HG &2 1$3(0 ( V SHEDWMHADQV FRP P WP HOWWR WH

IXWHRI 0 H LFDQ FKLGBUHQ

' U * DEUHCRRUMV $GDD 6V + HDOK 6HFUHVILY %2 1$3(0 (63%6735(6, (176
0 DGDP * RYHUWQRU/ [EID' HQMMH* DUAD 0 X* R] ®IGR

3Rl 5RP DQ* RQ DB 5XEIR
*(1(5%/ $8" ,(1&( bb 3UHMGHQWRI &2 1 $3(0 (
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<HDUVRI / HDGHUKLS LQ 6HUYLFH Rl &KLABUHQ
Q WH * XDWP DDQ 3HGIDME $WRADMRQ $62 3(' ,$ FHOEWDWG IW W DQQLYHU/DU
UDILP Q) W IQWMMWRQDO BDGHUKIS 1Q FKIG KHDOK SWRP RARQ FROWOXIQJ P HGIFDO
HGXFDWRQ DQG SHEDWIE QWA UDWRQ DWODWRQDCDQG UHI IRQDABIVHY

2Q 2 AREHU $623(' ,$ KHG W W
$QQYHUDU b &RP P HP RUDWYH ' IQQHU D IRWP DO
HYHQUWKLI KQI KWQU WH DARADARQY BQJ \WIQGLQJ

FRP P WP HQWR FKLG KHDOK $ VSHADOMEX\W Z DV
SDIG\R' Ub( LDHWR &RIE R IRXQGHURI $62 3(" ,$

KRQRUQJ KLV YMRQDU GUDR b * XDMP DDQ
SHGEDWEV 7KH KMRUFDOHYIHZ Z DV SUHVHOMG E\

WHo3UHMGHQARI WH %RDUG ' U 5XE«Q5X1] 6DQD
&] Z KR DOR UHAHLYHGOUHFRIQMRQ [ LRP

‘U ODUHD )DPD 3UMGHON R WH /DWQ
$P HUFDQ 3HGIDWF $\WWRADARQ $/$3( DQG ' U
&DURV  $S®RQR  SUMGHOWHBFW R WH
QMODWRQDO 3HGDWME $WRADMRQ 3% 7KH
HYHOW EWRXIKW VRIHWHU QDMRQDO  DQG
IQMODWRQDO SHGIDME GDGHY  VWHQIWHQLQJ
UHJ LIRQDOFRMERUMRQ

1 DURQZ LGH &RQWQXLQJI 0 HGLFDO( GXFDVIRQb

7KURXIKRXW $623("' ,$ P SGP HOMG D GHFHQADT HG HGXFDMRQ VIADWAJ\ W(LRXJK WH
W 1 RUMHLOb 6\ P SRUXP ] DEDO ( DWMUD 6\P SRUXP -XWDSD DQG 6RXWHLD 6\ P SRUXP
(VEXIOWD GHIYHIHG LQ K\ EUG IRWP DV

7KHVH DPAYMEY |HDWIUHG GPMUHY DQG Z RUINKRSV
GG E\ SHGEDWEF VXEVSHADDAN DQG Z HH DIP HG DW
SHEDMHADQV DARRW WH FRXQM ' DMAQIXIVKHG
SHGDMADQYY ZHH WRIQIHG IRU WHLD
SWRIHWMRQDO FRQMEXWRQV DQG P RIH WDQ
QHZ P HP EHW/ MRIOHG WH DWRADARQ HQI RIAQY
LW QDAWRQDBUHSUHVHQEMRQ b

th



+ HDOK 3RP RVIRQ DQG 6RFLDO

5 HVSRQVLELOW

$623(" ,$ OXQFKHG WH ILWAMHGMRQ R WH
0 RVIQU IRU &KIGHQ 5XQ DQ IQQRYDWH
KHDOK SURP RWRQ DQG I XQGLDIMQI LQMDWYH

VXSSRUMY SHGIDWE \VHUMEHV 1Q QDWRQDO
KRVSMZY Z KLBI HQIDIIQ) ERW WH P HGIFDO

FRP P XQIW DQG AYIORAHW

$FDGHP LF ( [ FHEBIQFH DQG , QQRYDVIRQb

7KH /; 9, 1 DARQDO&RQIHW Rl 3HGIDWEV
ZHBRP HG RYHU SDUAASDQW  DQG
QDAWRQDO DQGh  [QWLODVMRQDO H SHUWW  7KH

VAHQWIE SIRIWDP  LQFOXGHG P XGAS®! SDLDBIO

P RGX®NV KDQGVRQ ZRUNKRSVb DQG WH
LOMIDARQ RI LQQRYDWYH WIFKQRBILHV VXFK
DV FIQIFDOMP XOMRQ  DUALFLDOLQWD HQFH
DQGHh WGP HGFQH DO@Z IWKIQ DQ HWIFDODQG
KXP DQMAE [LDP HZ RN

,Q DGGMRQ P DINHG WH WHDXQRK Rl WH VAHQWIE NRXUQDO* XDMP DD 3HGIEWED
$623("' ,$\b RIIFADOSXEGDMRQ MQFH GHGFDMG \R GMAHP [QDWQ)  HYIGHQPH EDVHG

RWILQDOHVHDURK UHYLHZ V' DQGOFEQIFDCFDVHV b

/ RRNLQJ $ KHDG VR
$623(' ,$ UHP DIQV FRP P MWHMG VR FROAQXIQJ P HGIFDOHGXFDMRQ DQG UHJIRQDOFRRSHUIDARQ
3@QQHG HYHQW IRU LOFOXGH

W 6RXWHUQ 5HILRQDOG\ P SRUXP  -DQXDU 4 XHWDOMQDQIR * XDWP DD E W
( DWMUD 5HILRQDTB\ P SRUXP 0 D\ -DDSD * XDWP DD

W : HWMUD 5HILIRQDOG\ P SRUXP  -X® 6DQ 0 DUFRV * XDMP DD E W 1 RUKHLQ
5HIIRQDOB\ P SRUXP 2 FREHU 3HWQ * XDMP DD

,QDGGMRQ WH W $623(' ,$ 1 DARQDOSRQIUHW Rl 3HGIDWFV DQG WH W / DWQ $P HUFDQ
&RQILHW Rl 3HGIDWE (P HUHQAHY 6/ (3( ZLOEH KHG ILRP 6HSWP EHU  \R 1Q
* XDMP DD &IW

0 RWHIQRWPP DARQ KWBV DVRSHGD RU

ase
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1 RUMZ WS UIHOWOHSHIIRQ 12 $ &RQIHHQAH
&IWRI 7XFXP £Q 7XFXP £Q 3WRIQFH
3DVIJRQIDQ $ QGHDQ 5 HILIRQ &RQI HIHQRH

&IWRI (VTXHO &KXEXVBURYIQFH

0 HARSRQEQ 5HIIRQ &RQ HHQAH

' U&DURVS$ * IDODQWRQR 3HGIDWE 7HDAKIQ) DQG 7WDIQQI &HOMU  $XVRORP RXVE&IW R
YXHQRV $LLHV

6$3 &RQIUHWHV DQG ( YHQW

W $ W HMOH &RQILHWRI 3HGIDWE ,QHPARXY'  IMHDVHV

W $ LI HOWOH &RQULHWRI ( P HUHQAHY DQG &UMFDCRDUH

W $ W HOWOH &RQIUHWRI * HQHIDGBP EXOVRUY 3HGIDWMEY

W $ LI HOWOH &RQIUHW RI 3HGIDWE * DVWARHOMUIRRI\ DQG + HSDIR®RI\

W $WHQMOH &RQILHWRI 3HGIDME 1 XWIMRQ

W $ LI HOWOH &RQIUHWRI 3HGIDWE' HP DIRBJ\ Rl WH $ LI HQWOH 6RAHW RI 3HGIDWEY
QG $UHMOH &RQIHWRI ' IDJQRWME ,P DILQJ 1Q 3HGIDMEY

W 1 DWRQDO&RQIHHQFH RQ, QMU 3UHYHOURQ

UG 1 DAWRQDCRRQI HIHQRH RQ 3 LRI HVMRQDCB LDPWFH

6HSWP EHU DQG
YXHQRV$LLHVO DUIRW $XVRORP RXV &IW RI %XHORV $LLHV

&21)(5(1& $1' (9(1762)),& $87+25,7,(6

+RQRWDU $GYLVRU
' U 1 «@ED 9DGDWD

' LLHAVRURI &RQJUHWHV DQG ( YHQW
' U0 DUD ( XJHQID &REDV

7HFKQLFDO7 HDP

0 U* XWBYR ) DEIEQ" DKLU

0 U0 DADV-DYIHU' RP QUIXH| 6l0D
0 V 3DX® 6ARMOR

ag



6$3 &RQIWHWHV DQG ( YHQW
6HSWP EHU DQG
9HQXH %XHQRVS$ILHVO DUIRWY $XVRQRP RXV &IW RI %XHQRV $LLHV

) IDMPABRAN 7KXO/GD. DQG ) UGD\

W $ LI HOWOH &RQIUHWRI * HOHIDGEP EXOWRY 3HGIDWEY

W $ LI HOWOH &RQIUHWRI 3HGIDWE' HP DRBJ\ Rl WH $ U HQWOH 6RAHW R 3HGIDWEY
QG $UHMOH &RQIHWRI ' IDIQRWE ,P DILQJ 1Q 3HGIDMFV

W 1 DARQDO D\ Rl ,QMU 3UHYHOARQ

QG 1 DARQDO D RI 3 URIHWIRQDCS LDPWHH

6HARQG %BFN 6DWUED DQG 6XQGD

o W $SWHMOH&RQIHWRI 3HGDWE ,Q HPARXY' IMHDVHV

o W $SUWHMOHERQIWHWRI ( P HIHQAHY DQG &UMADCEDH

o W $UHUMOHE&RQIHWRI 3HGDME * DWMARHQMR®RI\ DQG + HSDR®I\
o W $UHOWOH&RQWHWRI 3HGIDWE 1 XWIMRQ

' ($'/,1()2568%0 ,66,21 2) $%675$&76)25 )5(( 3$3(56
_XQ—|
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/ RRNLQJ %DFN +RZ ($3 7XUQHG LOVR D <HDURI 0 RP HQWXP

$FRW (XWRSH SDHGIDWMFDQV DIH ZRINQJ 1Q LOFLHDMQI® FKDOIQILQI HQYILRQP HQW

VKDSHG E\ Z RINRUFH VKRUBIHYV  XQHYHQ WDIQIQI WIQGDUEY UMQJ P IMQIRWP DARQ DQG
Z IGHQIQJ JDSV 1Q DFFHW VR FDLH ,Q WH ( XURSHDQ $FDGHP \ RI 3DHGIDWMEV ($3

UHSUHVHQAQJ QDWRQDO VRAHMHY DGYDQRHG W P MRQ DP IG Z RINRUFH VKRUBJHV

XQHYHQ WDIQIQJ DQG UMQJ P IMQIRLP DARQ  ($3 IRFXVHG RQ IOWAJIDWQJ HGXFDARQ
DGYRFDR\  DQG WRQGDUGEV VR VWHQIWKHQ SDHGLDWIF FDUH DFRLRW ( XURSH

( GXFDVIRQ

($3 SURUMI HG FROMOXIW 1Q SWRIHWIRQDO GHYHBRSP HQW . H\ KLIKQIKW LOFOXGHG WH
&RQIUHW DOG 0 DWMBRXUM 1O : DUDZ 2 AREHU _ IRWMUQJ FOQIFDOXSGDWAV DQG
FLRW FRXQW H FKDQIH DQG WH @XQFK RI WKH_($3 . HEIQDUBHUHV RITHUQJI 1UHH

DFFHWEE®! GDUWIQ)  7KH VHUHV RSHOHG Z WK D Z lGH® DWHMQGHG_YDFFLODWRQ Z HELODU DQG
FROFOX(GHG Z W D81 .&() MIOWHWRQ RQ : RUB &KIGUHOV' D\ 6WKPXUHG WDIQIQJ Z DV
UHLQIRUFHG WIRXJK WKH_&RWH . ORZ ®IGIH LQ 3DHGIDWIFV &. 3_ &RXUMH DQG WKH LODXJIXDO
/ HDGHUKIS $FDGHP \ 1Q/ HIS] L) HP SKDM] LQJ GIDGHUKLS DQG DGYRFDR WN.@Y

($3 &RQIWHW DQG 0 DWHWBRXWH : DUDZ 6QDSWKRW

© HELQDUBQDSVKRW



6QDSVKRW ILRP VKH ($3 / HDGHUKILS $ FDGHP \

$ GYRFDR\
($3 DP SAIHG IW YRIFH DW( 8 DQG JAREDOBIYHY ,\WHQIDIHG WH ( XURSHDQ &RP P WIRQ RQ
FKIG KHDOK SURUMHY DQG DGGUIHWHG VDIHW IWXHV VXFK DV _EXWRQ EDWMUY  LOMUHY

ZRINQJ WRIHWHU ZIW ' XIDFH® &RMERWDMRQ ZIWK : +2 (XUWRSH WUHQIWHOHG

YOFAOQDWRQ WADWAILIHY P DWALRDO LP P XQIVDMRQ DQG WXEH@ VXUWH@MOFH ($3 DAR

VXSSRUMG : +2 @ONHG P SGP HQMRQ HIRUV LOFXGIQ) GMHP IQDARQ Rl WKH - +2
(XURSH 3UP DU + HDOK &DUH 3RANHVWRRN

$ P DVRU P IGMRQH ZDV : +2 DFAUHGMVIMRO DV D ORQ WIMA DRVRU  HQDE@Q IRWP DO

SDUAFISDMRQ LQ UHI LIRQDOKHDOM SIRFHWHV
SXEQF FOPSDUQV PDINHG _ RUG

P P XQ1 DARQ: HHN DQG MXHG D* REDO
_&DORQ WH [P SDAWRI DLP HG FRQITPARQ
FKIGUHQ LOFOXGIQI HQIDIHP HQWZ W WH
IO DOWIRWP X® GRODWRQ IQWDWH  IRU
IDWHU +RSMIO 1Q *DD DQG
FRP SOP HOMG E\  KXP DQMBUDQ
IQWDAYHV  VXSSRUMQ)  8NDIQH  E\
SIRYIGIQ) XUHMD QHHGHG HTXISP HQW
IRUWH FDUH Rl SUAWMP  1QIDQW DQG ( $3

VXSSRUV 1Q WDIQQU Rl 8NDIQDQ

SDHGIDMADQV
6VIDQGDLGY DQG $ WHWP HQW
($3 DFKIHYHG P 1G \ HDU DFFLHGIMIMRQ Rl WH (%8 ($3 ([ DP IODWRO DWIQIQ) Z WK ( XURSHDQ
TXDON EHQFKP DNV 3DUARSDARQ UHDFKHG D UHARUG FDQGIGDMV | LRP FRXQMHV
$GEMRQD® WH _3DHG 67(3 VXUH OXQFKHG ZIW : +2 1Q FRADERWDARQ Z W WH ($3 DQG
<RXQJ ($3 EHIDQP DSSIQ) UHVGHOR VWKPXUHV\R IQIRWP 1 XWWUH SRR




/ RRNLQJ $ KHDG
Q ($3 Z LOFRQWOXH WLV LQWMIUDWG DSSURDAK WLRXJK WH 0 DWMERXUM 1Q 7ELOL
__*#$SUO-* 0 D\, 6SUQI 0 HHWQJ 1Q 7DAN0) *0D. DXG&3$6 1Q/\RQ W

2 AREHU DBRQIMGH H SDQGHG Z HEIQDY GDGHUKIS WDIQQJ DQG D ®QGP DIN WXG RQ
SDHGIDWIE SUP DY FDUIH MVMP VDRIRW  FRXQMHV SLIRVIGIQ] D IREXVWHYIGHQPH EDWVH IRU
DGYRFDR DIP HG DAWMHQIWHQIQJ DQG DI QLQJ SDHGIDWE FDUH DRIRW ( XURSH

GHP ROWMIDWAG KRZ \KDUHG FKDA@HQIHV FDQ EH WDQVIRWP HG LOQVR FRQFNYH
P RP HOQWP VKLRXJK HGXFDMRQ HYIGHQFH DQG DGYRFDR\ FUHDVQJ D XQULHG YRIFH IRU

FKLGBUHQ

Qo

D
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2 QH Rl WH NH\ SURUMHV Rl WH 9%XQDUDQ 3HGIDWF $WRFIDWRQ %8$ 1O ZDV \R
HOKDQFH WH TXDA LEDARQV RI \ RXQJ VSHADOMW % WKH HQG RI VIKH \ HDU D QXP EHURI
HGXFDWRQDO DQG WDIQIQJ  IQMDWYHYV ZHH [P SOP HQMG DBRQIMGH WH OXQFK Rl WH
3HGIDWIFV 30XV SRGFDW

,Q 0 DUFK VE R HGMRQV Rl WH 3HGIDMFV 6FKRROZ HUH KH@G 1Q 6VIRVHODQG 5D] &I
7KH SLIRIWDP  LOMDWG E\ WKH . QRZ BIGIH * LYHV/ IH ) RXQGDVMRQ Z 1K VIKH VXSSRUARI WH
$P HUFD IRU%XQDUD ) RXQGDMRQ %XQDUDQ 3HGIDWIF $\WRFADMRQ DQG WH $WRFDARQ R
0 HGIFDOSWWGHQW LQ %K@ DUD DIP HG VR SLRYIGH [LIVK  DQG W[ WK \ HDUP HGLFDOWXGHQW Z WK
GHHSHULQWI KWQVR SHGIDWIFY DQG VXSSRUMKHLU SUDPWFDOADIQLQJ

Q -XQH %38$ RUDQAIHG WH 6HFRQG ,QWADPAYH 7WDIQIQ] $FDGHP \ IRU <RXQJ
3HGIDWIFIDQV DWWH 0 HGLFDO6IP XOMRQ 7WDIQIQJ &HQWU Rl WH 0 HGLFDOS8 QLYHUUW Rl
3RYGY 2 UDQJHGE\ ' U IDQD 1 HQFKHYD 0 LOFKHYIFK DQG ' U . RWBGLQ . HWY XQGHUWKH
P HQRUKIS RI $WRF 3Rl <RUWEDOND 8]XQRYD 0' 3K WH SWRIWDP FRP EIQHG
WHRUHWFDODQG KDQGV RQ P RGX®N IRFXVHG RQ NH\ HP HUHQR  DQG GIDJQRWE SHGIDWIF
W@ 7WDIQIQI LOFXGHG HQGRWDFKHDOIQWEDWRQ FDUGIRSX® RQDU  UHVXVAMMRQ OXP EDU
SXQPMWH DQG SRIQWRI FDLH XGMDVRXQG 32&86 DBRQIMGH GIPWUHV RQ P DILQ)  ( &*
IOMUIBUAVIMRQ DQG EGRG JDV DQDOMY 3 DUAFLSDQW UHFHLYHG &0 ( FHUAILFDVWAV DFFUHGIWG
E\ WH %XQDUDQ 0 HGIFDO$WRFDWRQ DZ DUGHG E\ 3Rl ,YDQ /IWIQHONR 0' 3K' DQG
$WRF 3Rl <RUGDONDS]XQRYD 0 3K’

%HVE HHQ $XJ XWWDQG 1 RYHP EHU %3%$ DQG81,&() MWD FRQGXPMG FRP P XQIFDARQ
WN@ WDIQIQIV 1Q 6RILD DQG 6@YHQ EDVHG RQ WH %8$ JXIGHIOH +RZ VR &RP P XQIFDWM
0 RWH (11HPWYHO Z I WH 3HGIDWIF 3 DWHQWDQG 7KHWU 3DUHQW 7KH SIRIWDP  [RFXVHG RQ
SIDPAFDOMAKQLT XHV DQG SLRP RWQJ D KL DQG I DP L® FHQWALHG DSSURDFK

,Q 6HSWP EHU %8$ SDUAHUHG 1Q WKH | LUMSRWIDGXDW T XD LFDWRQ SWRIWDP  7KHWDSHXWE
&RP P XQIFDWRQ LQ 3HGIDWIFV P SGP HQWG Z MK DFDGHP LF IQWMVMRQVDQG 1 * 2 V

Q %3$ DOR HWDEQKHGWH3WRI ' U WDIDQ UREHY 6FKRDUKLS VR VXSSRUNSHGIDWF
UHVIGHQW DQG \ RXQJ VSHAIDDAW XQGHU ~ WKLRXJK VSHADT DARQ DQG DGYDQRHG WDIQIQJ 1Q
GDGLQJ ( XURSHDQ SHEIDWIE FHQWMUY

$CGMRQDD® %B8$ OXQFKHG WH 3HGIDWFV 30XV SRGFDW WH [V SHGIDWIF |RFXVHG
SRGFDWMQ %XQDUD KRWHMG E\ ' U $QGUH * RQFKDLRY 7KH SRGFDVM HDVKUHV H SHUM HW
LQIRWP DO GMFXWIRQV RQ FIQIFD® HBYDQW VRSIFY DQG VXSSRUN FROAQXIQ) P HGLFDO
HGXFDMRQ | RU\ RXQJ SHGIDWIFIDQV UHMGHQW DQG P HGLFDOWXGHQW

Qo

a»
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58&3&+ &RQIHUHQFH

7K R\DEROORIBIDHG LD VYRRV ®BDOW&E3& & RQ | HQFHEL EBIKHO G
IURP 0D\ LQ%LUPIKDPS. ZLWBQRQOLRWLRAU LUWXDO
SDUWLFLSDWLRQ
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&RQJUHVV IRU BHGLDWULF DQG $GROHVFHQW OHGLFLQH
'‘DWHLRYHPEHU WR

ORWWRRIJHWKHU LQWR WKH IXWXUH

"HEVLWHZ GJNM NRQJUHVV GH

7KLV \HDU ZH KDYH FKRVHQ WKUHH JXLGLQJ SULQFLSOHV ¢
DQG QHWZRUNLQJ
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7KH NH HYHQW RU RXU VRAHW Z DV WH 1 DWRQDO&RQILHW Rl 3HGIDWEFV Z W LOWMUQDWRQDO
SDUAASDMRQ KHG IQ6IQDID ILRP VR 6HSWP EHU 7KH &RQIUHW ELRXI KVWWRI HWHU
RYHU SDUAASDQW LQFXGIQI SHEIDWIE VSHADDAV VXEVSHADDAV DQG UHMGHQWGRARLY

7KH HYHQWZ DV RUDQL] HG 1Q SDUQHUKLS Z WK 5RP DQIDV GDGIQ) 8 QYHIMHV R 0 HGIHQH DQG
3KDP DR &DIRO DY 8 QLYHUMW RI 0 HGHGQH DQG 3KDWP DR 9%6KFKDUAVW | X@X + DHHIDOX
8 QLYHUMW RI 0 HGIFQH DQG 3KDWP DR\ &ML DSRFD WH 8 QLYHUMW RI 0 HGIA.QH DQG 3KDUP DR
R &WDRYD DQG * HRUH (P O3DDGH 8QYHMW Rl 0 HGHAQH 3KDWP DR 6AHQRHV DQG
7HAKQR®I\ 78X 0 XH

7KWV \HDU D IX@GD Z DV GHGFDMG R SUHFRQILHW IX@ ERRNHG FRXUHV DQG KDQGV RQ
ZRUNKRSY FRYHUQI NH  WRSIEV VXK DV 9%OME 3HGIDME /LH 6XSSRUN 7WDQV RQWQHMDU
8 QUDVRXQG [Q 1 HZ ERWV 6\WMS E\ WS 3HGIDWIE ( QGRVRS\ 8 GMDVRXQG LQ 3HGIDWF 3DPAFH

( QGRAUQRAIIFDCBX] | ®1 LQ &KIGUHQ ( &* 1Q 3HGIDWIFV DQG 3X® RQDU 8 DVRXQG

7KH VAHQWLE VAMMRQV DGGUHWHG D Z IGH IDQIH Rl VSHADGAHY IQFOXGIQI SHEIDWIE UAVSILDRY
PHGAQH JDWMRHOMR®R)\ DQG KHSDR®J\ FDWGR®RI\  HQGRAUQRRJ\  QHXURE®I\
KHXP DR®J\  QHSKIRRJ\ RQFRB®J\  GHP DR®RJ\ VBHS P HGHQH JHOHMEV DQG
QHRQDR®J\  &ROAOXIQ) RXU DGYRFDR HIRUV DI DIQWWREDAFR DQG GHUYDWYH XVH DP RQU
\ RXW D GHGIEDWG VHPARQ Rl WH &RQIUHW | REXVHG RQ WLV 1P SRUBQUWSXETE KHDMK M/XH

7KH WUHH VHAMRQV GHYRWG R 1QIHPARXY GMVHDVHY DQG YDFA.QDWRQ JHOHUIDMG I QLLLEDQW
LIOMHW GUDZ 1QJ QXP HIRXV SDUARSDQW 3HGIDMADQY 1QIHPARXY GMVHDVH VSHADDMW DQG
HSIGHP IRRIMV ILRP  5RP DQID DQG DEURDG GVEXWHG VRSIEV VXFK DV DGROMAHQWYDFAQDWRQ

UHRP P HGDMRQV DQG  SURUMHV  WH VDIHW Rl @H DAMMQXDMG  YDFAQHV 1O
[P P XQRVXSSUIHWWHG SHGDME SDMWHQW  SQHXP RFRAFDO YDFAIQHV ILRP SDW \R I XWWLH

LOORYDARQV 1Q QHZ ERUD SUHYHQURQ DIDIQWMUHVSILDIRY M QR WDOYILKY 569  WH H SDQGIQU

LR®I Rl YDFAQHV EH\ RQG GMHDVH SUHYHQARQ DQG YDFAQHV | RUWDYHIQU FKITHHQ

$@VHWIRQV | HDWUHG GRWUHY B\ QDWRQD® DQG IQMUQDMRQD® UHFRIQ] HG H SHIV ILRP WH
8. \VBO * LHHH $EDQD DQG 7XUNH

$ VSHADOGD, Z DV GHGIFDWG VR \ RXQJ IHVHDURKHYY Z KR SUHVHQWMG RUDOFRP P XQIEDMRQV DQG
SRWMY 7KH 6RAHW DZ DUGHG |LYH SUJ HV VR WH ERAAWVAHQWLE SDSHY HOFRXWDILQ) H FHIQRH
LQ SHGIDWIF UHVHDURK
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7KH &] HIKRVBRYDN 0 HGIFDOSRAHW - ( 3XUINQY TV 6 (3 ZDVIRXQGHG 1Q BLOFH
BEYDN GRARY/ IQFOGIQ) SHGDWHDQY KDYH DOR SDUAASDWG [Q IW DRAYMEV $1WU WH
HWEEQKP HOARI WH |HGHDWYH &] HAK DQG 6@YDN ) HGHUIDWYH SHSXEQE WH 6@YDN 0 HGIFDO
BRAHW Z DV IRXQGHG 1Q Z KIFK DOR LOFOGHG WH 6@YDN 3HGIDME 6RAHW 636 8 QWD
WH 636 RSHIDWMG VRIHWHU Z W WH &] HFK 3HGIDME 6RAHW DV WH &] HFKRVBRYDN
3HGIDWIE 6RAHW 7KHHRWH Z HIRWP D FROMGHU VR EHWH\ HDURI WH HAREQKP HOWRI

DQ LOGHSHQGHOWG36 DIMRXJIK GH | DAVR IMKDG EHHQ RSHUDAQI IQRH

7KH 636 1V DQ RUDQJ DARQDOXQMRI WH 6@RYDN 0 HAIFDOSRAHW Z KIFK IV WH P RAMP SRUBQW
SURIHWIRQDOP HGIFDOVRAHW 1Q 6@&YDNID 7KH 636 VD P HP EHURI 81 (36$ (3$ DQG,3$ 7KH
RIIIFAD636 Z HEWMLY ZZ Z M VSVW
7KH 636 LV RUDQ] DARQD® ®IG E\ W FRP P WWH Z KIFK LV HBIRWG IRUD SHURG Rl |RXU\ HDW/
DQG KDV P HP EHW $ SUHMGHQAMDQG D YIFH SUMMGHQADUH HBFWMG ILRP DP RQU WHP  ,Q
WH SUMGHQMY $WRF 3WRI 0 8' U 0 IDQ . XFKWD &6F DQG WH YIFH SUMGHQMY 3LRI
08' U.DWRQ LMW, 3K
&XUHMD WH 636 KDV ILYH VHAMRQV 1 HRQDIR®J\ 6HPARQ 6RADOBHGIDMEY 6HPMRQ 3HGIDME
2 EFMW DQG 3UHYHOMRQ Rl &DUERYDVREX@U ' MDYV 6HAMRQ 3HGIDMF 2 QFR®J\  DQG
+HP DR®J\ 6HPARQ DQG 3HGIDWE 3QHXP R®J\ 6HAMRQ $ 6HPURQ RI <RXQJ 3HGIDWIFIDQV LV
LQ SUHSDUDARQ

7KH636 KDV DOR HWREQKHG IRXUZ RINQJ JURXSV @ RINQJ * URXS |RUGHHQW LEF DOQG 5 HVHDURK

SPAYMHY © RINQJ * LIRXS |RU Y4HDWMHHGIQJ 6XSSRUNV: RINQJ * LRXS |RU 9DFHODWRQ DQG
© RINQJ * LRXS |RU3 D@DWyH &DUH

+ MRUFD® WH IDAV3HGDWE &RQHHQAH ZDV KHG 1Q BXEVHTXHO®  XQGHU WH
DXVSIFHV R WH 636 SHGDWE FRQHHQAHV Rl P DVRU SHGIDWE FIQEV %DWDYD . R'IFH
0 DUAQ DQG 3WH'RY ZHH JWDGXD® RUDQAIHG 6LOFH WH 636 KDV DOR RUDQ]HG
&RUHHPFHV Rl <RXQJ 3HGDMADQY ~ HGMRQV 1Q VRO 6lQFH WH SRSX@U) HVRYDOR
3HGIDWMF &DVH 5HSRUV KDV EHHQ RUDQ]HG HGMRQV  6LQFH VHSDUDWM 6@YDN
3HGDWF &RQIUHAHY Z I IQMODARQDO SDUAASDMRQ KDYH EHHQ KHG 1Q WH W
HGIMRQ VRRN SOFH

7KH 636 UHFRIQL HV IW GMAMQI XIVKHG P HP EHWY DQG WHUM QULIFDQWFRQWEXWRQY 7KH * LDQG
3U[ LVWH 636 DZ DUG IRUQHAP H DRKIHYHP HQAIQ WH GHYHRSP HOWRI 6@RYDN SHGIDWEY ( YHU

\ HDU DZ DUGV DUH DOR DQQRXQFHG | RUWH EMVWSXETGFDMRQV 1Q VHYHIDOFDWMIRUHY LOFOXGIQJ D
FDWURU 1RU\ RXQJ DXWRUW/

7KH &RP P WWH 1 LODQAD@® VXSSRUN WH I QULIFDQAERRN SXEQKIQI DPAYMEAV RI W P HP EHW/
7KH 636 L D SURIHWIRQDQI XDLDQURURUIQUDVRUR! WH SXEGFDMRQ Rl VHYHUDCSHGIDWIE NRXUQDY
IOFOXGIQJ &] HK DQG 6@YDN 3HGIDWIFY  7KH 636 SDUARSDWAV [LQDQAD® DQG RU DQ] DARQD®
IQ VXSSRUMQJ DPAYH IRUHIQ SDUAASDMRQ 1Q FRQIUWHY SUP DU® DIP HG DWVXSSRUAQ

\ RXQUHUSDUAASDQW

Qo

Qo



7KH 636 DQG W FRP P WWH P HP EHW KDYH EHHQ EHKIQG VHYHUDOVXFFHWHV 1Q SHEIDWIFV DQG
KHDOKFDUH 1Q 6@RYDND VXFK DV WH YDFFIQDWRQ SLRIWDP  WH JHQHDOVFUHHQIQI SLRIWDP  \WH
RUDQ]DARQ Rl SUP D) SHGIDWE FDIH GMVSHODU FDIH WH GHYHBRSP HQWRI SHGIDWE
VXEVSHADOHY WH ORIMRQ SWRIWDP  HYHQ EHRWH WH LOARGXPURQ RI %9 +, SUQAS®NV
SWRIHW 1Q WH GIDIQRVY DQG WHDW HOARI WDUH GMADVHY DQG WH LIQMDARQ Rl D UHMGHQR
SIRILP Y)RUH DP S® WH 636 SUHYHQMG DQ DWAP SWMR DERDK WH LRI Rl WH JHQHWDO
SUDPWARQHU | RUFKIEUHQ DQG DGRBVAHQW SUP DU SHGIDWIFIDQ DQG HS@AH IWZ WK D QI B
JHQHWDOSIDAMARQHU  * 3 UHVSRQVEE®! | RUFDUQ | RUD@WUHH JHQHIDARQV Rl WH SRSXMMRQ
7KDQNV VR WH VIQUIFDQVDPRYIMEY RI WH 636 WH \ RXQIHVWIHQHIDARQ FROMOXHV \R EH

WHDWG DQG SUHYHQWYH® P RQMRIHG E\ VSHADDAV  SHGIDWIFIDQV

KE o { fZ Dk { sk>2ew K¥wse »
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7KH , QWALQDVIRQDO 0 DVALQDO 1 HZ ERWQ
+ HDOK &RQIHUHQFH ,0 1 +&

7KH , QMODARQDCD DWALQDOL HZ ERUD + HDOK
&RUHHFH 01+& ZI®EH KHG 1Q
1DLREL . HQD ILRP 0 DUK R

7KLY @QGP DN HYHQWZ L@XQMW QHDLD
GHOUDWMV |LRP FRXQMHY VHUMQJ DV D

FDWOW IRU DGYDOAQ) P DMUWQDO DQG
QHZ ERUQ KHDOK Z RUTZ IGH

7KH FRQHHQAHWHP HG 0 RYIQJ )RZ DG 7RIHMHU  Z .OIRWMU FR@ERWDWRQ WKDWH EHWV
SWORANHY  DQG DAFHBDW FR@IFWYH DRARQ WR 1P SLRYH RXWRP HV IRUP RWHWY DQG QHZ ERWQV
DARW WH J®&EH

.3$ 6800 $5<2) $&7,9,7,(6

1 RWP V DQG 6VIDQGDUGY |RU 3DHGIDWIF &DIH  ,QIDQW  &KLE 0 HQVRUKLS 3LRVRFRO
| DXQFK
7KH . HQ\D 3DHGIDWE $WRADMRQ 1Q SDUGHUKIS Z WK WH 0 IOMM RI +HDOK KDV EHHQ
IOMXP HOEO 1Q GHYHBSIQ) QDMRQDO QHZERW QRWPV DQG WEQGDWGY DV ZHD DV
FRP SUHKHQWLYH 6VBQGDUGV | RU3 DHGIDWE &DULH DQG WH ,QIDQW &KL 0 HQRUKLS 3IRWRFRO,Q
VRIHWHUZ W WH O QMM R + HDOK. Z H @XQFKHG SLYRWBOQHZ ERUD FDUH GRFXP HQW
IOFOGIQ] 1RPV  6BQEDEY WH ,QYHWR HQW &DWH DQG 0 HQRUKIS 3IRRFRY R
VWHQIWHQ SDHGIDWIE DQG QHZ ERUQ VHUYIFHV QDVMRQZ IGH $GGIMRQD® RQ : RUB 3QHXP RQID
' D\ ZH SDUAASDWG LQ WH RII LEDODXQRK Rl WH 1 RUP V DQG 6VBQGDLGV | RU3 DHGIDME &DUH
QDQW  &KIG 0 HQRUKIS 3LRRFRO 7KHVH P IOGMROHYV UHSUHVHQOWWIQUIFDQWSIRIUHW 1Q
DGYDQAQJ FKLE KHDOK FDUH DRLRW. HQ\ D

Qo
oD



OIQMM R +HDOM  &RXQW
JRYHLQP HOW DQG . 3$  RIILEDY
GXUQJ WH OXQFK Rl WH 1RWP V
DQG 6WQGDWEY |IRU 3DHGIDWE
&DIH ,QIDQW &KIT 0 HQWRUKIS
3LRRFRO

( DUD &KLABKRRG' HYHIRSP HQW? LDLQLQJ

© H FRQGXPAMG D WDIQIQJ Z RIWKRS RQ 1 XUMUQJ &DH ' MHP IQDARQ DQG ( DUD &KIMKRRG
' HYHBRSP HQW( &' VR \WHQIWHQ WH FDSDAW RI KHDOMFDUH SURYIGHLY 1Q VXSSRUAQJ RSWP DO
FKI@ GHYHRSP HQWGXUQI WH HDUIHWW HDW/ RI @H % RQG P SDUAMY)  SUDFWFDOWNIEY DQG
VADWILHY IRUIRWMUQJ (&' 1Q ERW FORIFDODQG FRP P XQIW VHWQIV WH Z RUINVKRS |RFXVHG
RQ GHYHBSIQJ (& FKDP SIRQV DP RQJ SDUAASDQW $WHMQGHHV Z HH HTXISSHG Z IW DGYRFDR

VRRY VR H I HPAYHO WDQVDW ( & VAHQFH LR SUDPWEH DQG GUYH SRVWYH AKDQIH Z IWKIQ WHU
FRP P XQMHV 7KH WDIQIQJ IXUKHU HP SKDM]JHG WH P SRUBQFH Rl (& DGYRFDR DRLRW
.HQD HOFRXWDIIQJ KHDOMFDLH Z RUINHW VR IGHQW\ @FDOFKDMIQIHV DQG GHMIQ BIRHG
VROMRQV 7KLY FRP SUHKHOMYH KDQGV RQ DSSURDFK HP SRZ HUHG SDUARSDQW VR FRQYHUAMHLU
NQRZ BIGIH IQUR P HDQLQJ | XCDPARQV WDWP SURYH KL KHDOM DQG GHYHRSP HQBCRXVWRP HV

$118%/ 6&(17,),88&21)(5(1&

7KH $QQXDO 6AHQMIE &RQHHQAH WHP HG 6KDSIQ) WH )XWWH &RMERWDWYH
$SSURDAKHV VR &KI@ +HDOM DQG ' HYHBRSP HOW ELRXIKWVRIHWHU SDUAASDQW \R H SR
IOORYDAYH VROMRQV DQG SDUGHUKISY DIP HG DW WDQMRWP IQ) SDHGDME  KHDMFDUH
$WHMQGHHV SDUAASDWG 1Q D VHUHV Rl IQWIKWXODQG IOMDPARH VHWIRQV WDWDGGUHWHG
FKDOIQIHV DARW DOWBIHV Rl FKIG GHYHRSP HQW 7KH FRQIHIHQFH HP SKDV} HG DRARQDE®!
VADWAI LHY GHVLI QHG VR DFKLHYH EHWHMURXWRP HV IRUFKLGUHQ | RWMUQI FRAMERWDARQ DQG WH
H FKDQIH RI P SDRAXOIGHDV DP RQJ SIRIHWIRQDY 1Q WH [IHG %H®Z IV D QMR VHWIRQV
7AWV KHG

Qo

(D
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&2/1(*( 2) 3$(' ,$75,&6 ($67 &(175%/ $1' 62857+(51 $)5,&% &2//(*( 2)
3$(' ,$75,86$1" &+,/' +($/ 7+ (&6$3$&+
7KH HQR® HOWR! WH IIDMFRKRUART  WDIOHHV RQ 2 PREHU VR WH FR@UH Z DV D NH
DFKLHYHP HQWIQ 7KH &R®UH Rl 3DHGIDMFV KDV EHHQ HWBEQKHG DQG FXUIEXO(P
GHYHRSP HOWGRP DIQV DUH QRZ DYDIDME®! RQ WH YILXDOBDLOIQ) SOMRLP
$ \REOR! ) RXQGDMRQ ) HIRZ V KDV EHHQ DGP MG ILRP V[ FRXQWIHV Z W . HQ\ D KDYIQU
WH KL KHVAQXP EHURI HQLR® HQW

$' 92 &$&<
Q WH . HQ\ D 3DHGIDWIF $\WWRADARQ . 3$  DGYDQRHG FKIS KHDOK DGYRFDA E\ SURP RWQJ
NH P HWDIHV RQ [P P XQI DARQ FKIG VDIHIXDUEQ) DG P DWLODODQG QHZ ERWD KHDOK. YID
VWNHKRGHUHQI DI HP. HOWDQG VB WG RXWHDFK
. H $GYRFDR 0 HWDIHVIRU
e 3DHGDWEADQV DUH FUWFDOFKDP SIRQVRI SRIA  FADIEDOFDUH DQG FRP P XQW DGYRFDR
e S8UHQNWQHHG W IP SIRYH +39 DQG 7&9 0 5 YDFHOH XSVINH SDUAFEXOUD 1Q XQGHUWHUYHG
FRXCQWHV
e 0DWMODO QHZ ERLD KHDMY UHTXILHY VARQIHUBDGHUKIS HTXIW IRFXV DQG LOYHWR HOW
1O TXDQW FDWH

o JQFUDWHG50 18$+ 1 ILQDQAQI DG WHQIWHOHG SXETE SUYDM SDUGHUKISY UHP DIQD
SURUW



7KH 1 DARQDO9 DFAQHV DQG ,P P XQl] DARQ
3WRIDP  1Q SDURHUKIS ZIW 7KH . HQD

3DHGIDME $WRADARQ KHG D WDIQQJ
VWWWRQ DPHG DW VWHUIWHQQ
SDHGIDWE DGYRFDR |RULP SURYHG YDFAIQH
FRYHUDIH Q. HQ\ D DQG UHIIRQDCDGYRFDR

. 3% &65 $&7,9,7,(6

7KH . 3% WDP FRQGXPMG D VHUHV RI
&65 DPAMMHV DRRW WH FRXQW
VXSSRUMQ RYHU KIGUHQ 1Q QHHG
© H RUWDQ] HG P HGIFDOFDP SV \R GHIYHU
HWHQWDO KHDOMFDLH  KHEG P HQRUKIS
WVWWRQV  DQG  SDUMASDWG  IQ
FRP P XQW RXWHDFK  7KHVH LQMDWYHY
ZHH GAMIQHG VR VXSSRUN YX@HDE®!
FKITUHQ DQG FLHDW D SRMYH LP SDPWIQ
WHUQMHV

L (1<$3%$(' ,$75,&)(//2: 6+,3352*5%0
7KH . HQ\D 3DHGIDWMF ) HIRZ \KIS 3WRIWDP P H . 3)3 VHHW R WHGXFH P DMUQDODQG FKIM
P RUBON E\ WDIQLQJ SDHGIDME VSHADDANV VR H SDQG DFFHW VR VSHADDMHG FDUH Z IWKIQ KHDOK
| DADAHV 6XSSRUMG E\ WH (/0 $ ) RXQGDWRQ WH SIRIWDP P HKDVDZDUWBHG ~ VAKRDUKISV
DARRW  VXEVSHADWV DUHDV MIQFH IW OXQFK 1Q 7JRGDM  VAKROUKISV KDYH

EHHQ JIDOMG  LQFO(GIQU IQ 3KDWH , DG IQ 3KDH ,, ZIW VKROUKISV

UHP DIQIQJ EHRWH WH SWRIWDP P H FRQFOGHV ,Q DGGMRQ R WDIQIQ) WH LOWDWYH SOFHV
WRQI HP SKDVY RQ P HQRUKLS DQG TXDDW [P SURYHP HOWR VAHQIWHQ WH RYHID@GHDYHU
Rl SDHGIDWE FDIHIQ . HQ\D

. HQ\ D 3DHGDWF ) HBZ \KIS 3WRIWDP . 3)3 1 HROQDWOQXUHV EHOHIADUHY ZKR UHAHQWD
JWDGXDWG ILRP . HQ\ DA 1 DARQDO RVSIVRO

Qe
D>



. HQ\D 3DHGADWF ) HBRZ \KIS 3WRIWP . 3)3 EHOHIADUHY ZKR WHAHOWD JWGXDWG [LRP
* HOAXGHV ,QWAIMW Rl &KLG + HDOK DQG 5HVHDURK 2 PV

&ROVIXLQJ 0 HGLFDO( GXFDVRQ &0 (

2 QHRI WH $\WRADWRQV | QKIS LOMDWYHVIVWH . 3$ : HEIQDUEHUHY FRQGXPWMG QHDUD HYHU
Z HHN WILRXIKRXWWH 7KHVH VMWMRQV IRPP D FRUDHUARQH Rl &ROWOXRXV 0 HGIFDO
( GXFDARQ &0 ( IRURXUP HP EHWY/ Z KIB! UHP DIQIQJ RSHQ VR RWHU KHDOMFDUH Z RINHWYY DQG
SIRIMMRQDY ILRP GLYHWH FDGLHV DQG DI LADWRQV 7KH Z HELQDLY SLRYIGH D G\ QDP LF SOAWRLP
IRU HQIDIHP HQW GDWQIQ) DQG GVFXWIRQ HQVXUQI WDWSDUARSDQW W IQIRWP HG RQ
HP HULQ) HYIGHORH LOQRYDWRQV DQG EHVASLDPARHV 1Q SDHGIDWIE DQG FKLE KHDOK | RURSWP DO
FDLHGHHY : HKDG P HP EHW/ WDADWAQGHG . 3$ Z HELQDW/IQ

~

7
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3$18&21) *20 %

7KH W $QOXDOSAHQWLE &RQIHHOFH Rl WH 3DHGIDWE $\WRADWRQ Rl 1 LJHUD 3$1  KHG 1Q
* RP EH LQ -DQXDU Z W IW P DIQ WHP H EHQJ , QMUHRRWDOSRMERUIMRQ LQ $ GYDQAQJ
&KL +HDOK DQG ' HYHRSP HQW 7KH HYHQWHP SKDM]HG WH IOMIUDMRQ R KHDOM Z LW
HGXFDMRQ VRADOSIRWMIPMRQ DQG SRIA VHRRWY 3$1 VKRZ FDVHG P XGNDIHQR  SDURHUKISY
DV D FRIH VAWDWU\ VR VBANGI FKIG KHDOM FKD@BIQIHY 7KH FRQIHUHQAH KK KWG FDDE®!
P RGHY | RUFR@ERWDWYH DPARQ NQRZ BIGIH WKDUQJ DQG ALRW VHRRU SRIR DWIQP HQW 7KH
FRQIHUHQFH DOR | HDWUHG P RWAIP SRUBQWD WH H SHUHQFH VKDUQJ Z RINKRS RI WH3$1 ,3$
PP XQIDARQ &KDP SIRQV ZIW SUHHOMMRQV DQG GIDBRIXHV RZDUEV [P SIRVIQI +39
IP P XQJ DARQ XSVENH 1Q 1 LJHUD

3$1 $7,350 (; ,&2 &2 1)(5(1 &

3$1 ZDV IHSUHVHOWG DWWH ,3$ FRQHHQFH 0 H LIFR 1Q 0 D\ 2 XU GHBUDWAV DOR
SDUARSDMG 1Q 1LLHVGH FKDWDQG SUHVHQWMRQ Rl WH 3DHGIDWME P P XQ DMRQ $GYRFDR
3LRMPMXQGHG E\ WH * DMV ) RXQGDMRQ WIRXJIK ,3$ 7KH 3$1 3UHVIGHQW' U(NDQHP ( NXUH
Z DV DOR HBRMG DV D P HP EHURI WH ,3$ WEBQGIQJ FRP P MWH DQG P HP EHURI ,3$ ([ HEXWYH
FRP P WWH UHSUAVHQWQJ 6XE 6DKDUDQ $1UFD

~

”~
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3$1 &+,/' 5(1 6" $< &/ (%6$7,21

3$1 P DUNHG &KIGUHQV' D\ Z W WHWHP H 7DSSLQI WH 8 QEISSHG 1 DWUDO7 UHDVXH
DGYRFDWQJ |RUFKLAE KHD®Y  HT XIW LQ KHDOMFDUH DFFHW DQG KROME GHYHBRSP HQW7KH HYHQW
Z DV P DINHG E\ DQ DUMRP SHWARQ Z KIFK KHT@ DP RQJ VHFRQGDY VAKRROWMGHQW 1Q $EXND
1 LJHUD 7KHWHP H 1875,7,21 Z DVGHSIPWG WURXJK DUMME GLDZ LQIV Z KIEK Z DV MGIHG E\
DUASLRIHVWMRQDY Rl WH 1 INH $UA* DU 61 Z LQQHWY HP HUHG Z IQQIQJ XS R QDILD
FDVK SUJ H | RUWH RYHID@EHW 7 KH HYHQWWKRZ FDVHG WH FUHDWYIW Rl FKIGBUHQ LQ KL K@ KWQU
WH IXHY DI HPAQ) WHP 1Q WH VRAHW WILRXJK DUYZ RWN

3$1 0$5.,1* : 25/' ' $< &/ (%6$7,216

7KH3$1 WM FKDSWAY DPRYHO P DUNHG Z RUTS GD\ VVXFK DV: RUG0 DDUD' D P P XQJ DARQ
© HN DQG : RUB YWHDWHHGIQ) ZHHN ZIW FRP P XQW RXWHDFKHV WDGIR DGYRFDR  DQG
FOQEDOVHUYIEHY . H WRSIEV IQFOXGHG +39 P DDUD HIP LODARQ DQG FKICS QXWMRQ , QORYDWYH
SWDPAEHV LOFOGHG LOMIWDMG FDP SDLIQV 3@WDX  FRMERWDARQ Z W WDGIMRQDO GDGHY/
&RW 5lYHU ' HW® P HADGUYHQ VHOMMIDARQ $QDPEW $EID DQG VRADO P HGD
HQDIHP HQW/ DIRV 6\VDM



~

3$1 : (%1$56

,Q WH \ HDU 3$1 KDVKRWMG  Z HELQDLY FXWQJ DRIRW GlLIHHQMRSIEY 1Q FKITKRRG
KHDOM DQG GHYHBSP HQW7KH FDSDAW Rl RXUP HP EHWYY KDV EHHQ EXIOWR NHHS DEUHDW\Z WK
QHZ DQG HP HUIQI IWXHV Z IWIQ WH HFRA VWP Rl FKIG FDLH ,Q @DH Z I RXUP DMRQ 3$1
DOR FRADERUDWMG Z WK RIHUDWRADARQY DQG RUI DQL} DMRQV RQ FKIGKRRG VRSIEV R LOWUHV



3$(' ,$75,&$' 92&$&<)25,0081,=$7,21 35,25,7,(6352-(&7 3+$6(
&20081,7<2875($&+
7KH3$1 ,3$ P P XQJ DARQ FKDP SIRQV HP EDUNHG RQ D FRP P XQIW VHQVM] DARQ RXWHDFK 1Q
WMV HDJLE®! IRUWH 0 HDVBN S5XEHM 0 5 IQMIWDWG YDFAQH LRDRXW 7KH JRDORI WH
RXWHDFK Z DV VR VHQVM] H WH FRP P XQMHV DERXWO 5 YDFAQH | RUFKLGUHQ DQG +39 YDFACH
IRUWHU JILY DIHG \ HDUW/ 7KLY RXWHDFK Z DV GRQH 1Q DIQP HOWZ I WH SURUMHV R WH
1 DWRQDCBUP DU + HDOM &DUH' HYHRSP HOAWBJHOR  UHVSRQVME® IRULP P XQl} DMRQ 1Q 1 LJHUD
7KH  WDWAV QDP HO $GDP DZD 9DXFKL %HOXH YRWR * RPEH -LUDZD . DGXQD . DR
.DMQD . HEEL . RIL . ZDWD 1DVDWZD 1JHU 2\R 3@WDX 6RNRWR 7DUDED <REH =DP IDD
DQG WH ) HGHUIDCRDSMEOTHUMRY ) &7 7KH VHQVIMY DARQ DRAYIMIAY Z HUH FDULHG RXWQ 3UP DU
+ HDOM. &DIH FHQWHY DRLRW WH WMV IQFOXGIQ) DQ ,QMUQDD ' IVSOFHG 3HURQV | 3 FOP S
2 YHU SHURQV ZHH UHDKHG ZKIFK IQFOGHG P RWHY IDHY FRP P XQW GDGHY
KHDOK Z RINHY Z RP HQ GDGHY WDFKHY JWDQGP RKHY HWE $ VRVZOR FKIGUHQ Z HH
YDFAQDWG GXUQI WH VHOMW DARQ DRAMW Z KIFK VRRN SOFH 1Q 2 RREHU

~
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3$(' ,$75,&$' 92&$&<)25,0081,=$7,21 35,25,7,(6352-(&7 3+$6(
68+22/ 2875($&+
Q1RYHP EHU WH3$1 ,3$ [P P XQJ DARQ FKDP SIRQV FDULIHG RXWWAKRROEDVHG RXWHDRK

Q  VKRRY VHOPWG Z WIQJ V[ JHR SROAFDC RQHV R 1 LJHUD ( DFK ] RQH Z DV LHSUHVHOWMG
E\ VZ R WMV 1Q DGGIMRQ VR WH ) HGHIDO&DSMBOTHUMRY ) &7 7KH VAKRRCRXWHDFK JRDCZ DV

W QMM DZ DIHOHW GUYH GHP DQG JHOHIDARQ DQG P REWQH HWJIE®! JILY IRUWH +39
YDFAQH Z KI®! FUHDWQJ SHHUVR SHHUDGYRFDR VHOVM] DARQ WURXJIK HWBEQKP HOARI WH + 39

YDFAQH KHD®M FOE 1Q VHYHQ WMV $OR WHUH Z DV DQ LOMI UDMRQ Rl QXWIMRQDODWHWR HQW
WLRXJIK WH %0 , FKHAN XS |RUD@WH WMGHW HQIDIHG 1Q WH DPMW 2 YHU AXGHQW
Z HH UHDFKHG HJLE®! JILY Z HH YDFAQDWMG DQG VHYHQ KHD®M FOXEV Z HUH LODXI XUDWG
Z W WHUP HP EHYY GHFRUDWMG Z W D EDGIH RI KRQRU



7+(,3$35(6, (179,6,761,*(5,$ 2)),&$/ 23(1,1* 2) 1(: 3%$1 2)),&

YJIRP WH W\RWH WR ' HHP EHU 3$1 ZDVH FWG R Z HBRP HWH ,3$ 3UHMGHQW
3R -RHSK +DGGDG VR 1LJHUD $@RQMGH ZIW WH ,3$ ([HPXWH ' WHARU ' U 1DYHQ
7KDANHU P HP EHW/ Rl 3$1 ([ HEXWYH FRXQAO 9%RDUG Rl 7UOMAHY WH 3$1 ,3$ P P XQ] DARQ
FKDP SIRQV DQG RWHU3$1 P HP EHY KH DWMQGHG WH 6VBNHKRGHY &RQUXGIMYH IRKP  DQG
([ SHUHQRH 6KDUQJ : RUNVKRS RQWH W' HAHP EHU 2QWH WR ' HHP EHU KH
RIIIAD® RSHQHG WH QHZ 3$1 RIIIFH ®FDWIG DWV7) & O DO@RI ' XEDL* DIN. $EXND +H
FROFOGHG KIVYMVWRQWH ~ W(RI ' HAHP EHUE\ VRXUQJ VRP H KRVSIMIY 1Q $EXND

B DG KW 50[ KWK5% G% O RGHB! : $: KD¥% 0K % R-
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3%1 ,3% 67%.(+2/' (56 &2168/7%$7,9( O((7,1* $1' (;3(5,(1& 6+%5,1*
: 25.6+23

7KH 6VINHKR@GHY &RQVXOMMYH IRXP  DQG ([ SHUHOQRH 6KDUQJ : RUINKRS KHG RQ WH W
" H/HP EHU QO WH: $&2 3 &RQHHOAH &HOWH $SEXW 1 LJHUD ,Q DWHMQGDQRH Z DV WH
SUAMGHOWRI WH |, QWLODWRQDO 3HGIDWME $WRADWRQ ,3$ 3WRI -RWHSK +DGGEDG WH ,3%
([HPXWYH ' WHAVRU' U 1 DYHHQ 7KDANHU P HP EHWY/ RI 3$1 ([ HRXWYH FRXQRODQG %RDUG R
7UMIVHY DV Z HODY RIKHUGLI QWURY VXK DV + HU( [ FH@IQR =DIQDE

YDIXGX 3UHMGHOW (BFW Rl WH 8 QRQ IRU ,QMUDDMRQDO &DQFHU &RQARO 7KHWH Z HH
UHSUAVHQUDAYHY [LRP DUHQAHV VXK DV WH ) HGHUDOO IQMM RI +HDOK )0 2+ 1 DARQDO
3UP DY +HDOK &DUH ' HYHRSP HOAMSJHQR 13+& $ 1 DWRQDO2 UHQWMRQ $JHOR 12$

: RP HQ $GYRFDWM IRU 9DFAQH $FFHW : $9$ )HGHUDOO IOMM Rl : RPHQ $IIDILV )0 : $
3 DWW LOGHU, QIMUDDMRQDCDQG ) HGHWDAD IQMA RI ) LODQFH 9%XGJIHADQG 1 DARQDCB DQQIQ]

7KEB$1 ,3%PPXQL]DWKBBPSLROR/WKH VWD IVOI® K 7ZHUSIUHVHQW
WRKDWKHL[SHULHQBHQWRSW QEKD DWD\IRUZDIWRALPSURYLQJ
FKLOGKRR&EQL]DWQRQMNWISHF LDIONKH YV SWRWPDADSLO®RBRYV
+39 9DFFLQH DQG OHDVOHV 5XEHOOD 9DFFLQHV UHFHQWO\



3$1 &21)(5(1& 3$1&RQ  $EHRNXVD 1 LJHUD

7KH 3DHGIDME $\WRADARQRI 1 LJHUD 3$1 SURXGO LQYMAV\ RX VR 3$1 &RQ * DWZ D\

D @QGP DIN HYHQWWIDWSLRP MV IQQRYDWRQ FRAMERUIMRQ DQG H FHIQRH 1Q SDHGIDWF
KHDOMFDUH 7KLY HGIMRQ Rl WH DQQXDO3$1 &RQHHQAH Z IMEH KHG 1Q WH KIMRUE AW RI
$SEHRNXVD WH * DMZ D 6VWI NQRZ Q IRUIW UFK FXGEMUH DQG ZDWP - KRVSIMBOW 7KHWH Z L@EH
PXWMQJ HGIH VAHQWIE VAMRQV H SHUAVSDQHY DQG NH QRW VSHDNHWYY QHVE RINQU Z W VRS
SIRIHMRQDY 1Q SDHGDWFV DQG FKIG KHDOM DQG HQIDIIQ) H KIEMRQV DQG FX@XWDO
H SHUHQRHV

~

”



) LUME QQXDO* HQHLDODQG 6FLHQVIELF 0 HHVIQJ $* 60
Q0D 3$6/ KHG W | LA QQXDO* HQHDODQG 6AHQWLE 0 HAWQI XQGHU WH WHP H
%HDNIQJ WH &\ F®! ( QGIQJ &KITGKRRG 0 DQXWMRQ 1Q 6IHUD / HRQH  7KH P HMQJ ELRXIKW
VRIHWHU SHEIDMADQV KHDOK SLRIMMRQDY SRR P DNHW DQG SDUQHY DQG Z DV RIILADD®
RSHQHG E\ WH 91FH 3UHMGHQRI 61HULD/ HRQH KLIKQKWQJ 3$6/ VJURZ 1QJ QDWRQDOHBIYDQRH

$GYRFDR  3XEQF + HDOK / HDGHUKLS DQG3RIF FRQWIEXVRQ
3$6/ DPIHO FRQMEXWG VR QDMRQDOGIDBRIXH RQ NH  FKIG KHDOM DAXHY SDUAEXOUD
FKITKRRG P DXWIMRQ QHZ ERUQ VXUYLYDO DQG XQGHUILYH P RUBON 7KHVH DGYRFDR HIIRUV
DO QHG Z I QDWRQDOVADWAILHY VXFK DV WH &K@ 6XUYLYDOS PARQ 3@Q 3$6/ 1V DOR FXUHOWD
FRADERWDWQ) Z W WH &KIT + HDOK 3LRIWDP E\ SWRYIGIQ) WIFKQIFDOVXSSRUMRUWH UHYIHZ
DQG VWHQIWHQIQJ Rl QDWRQDO 3DHGIDWE DQG QHZ ERWQ WHDW HQW IXIGHIDHY  HQUXUQU
DOJQP HQWZ W FXUHQWHYIGHQFH EDVHG SUDPWEHV

3 DUQHUVKLSV DQG &RADERWDWRQ
3$6/ \MHQWHOHG SDUQHUKISY Z W N WINHKRGHY LOFOGIQ) 7KH 2 [IIEH RI WH 9IEH
3UHMGHQW 6FDOU 8S 1 XWMRQ 681 DQG 5R DO&RMUH Rl SHEDWEFV DQG &KL KHDOK
583&+

$Z DUHQHW DQG &RP P XQIW ( QIDIHP HQW
7KH DAVRADARQ FRQGXPMG DQ RXWHDFK DAWKH 0 RDZ KDU FRP P XQW Z KHUH FKLGUHQ Z HH

DWHWHG |RU P DXWIMRQ DQG SWRYIGHG Z IW GHZ RWP LQJ WHDR HOWDQG LRXWOH YVIP LQV
3$6/ 1Q SDURHUKIS Z W WH 1 XWMRQ ' LWHARWDM DOR FDULHG RXWD QDWRQZ IGH QXWIMRQ
Z DO 6HYHUDOLDGIR DQG WIBIYIMRQ SURIDP V Z HH FRQGXPMG RQ JRRG QXWIMRQ P DXWIMRQ
DQG W FRP STFDMRQV 1Q FKIGBLHQ 3$6/ OXQFKHG W 1 LDMOQHZ VBMMUDQG LW 1 LYH \ HDUVADWI LE
SOQ

$ 0 H° EHW/RI 3%$6/ Z W WH + RQ YIFH 3UIHMGHORI 61HUD/ HRQH 81 ,&() DQG RWHUSDUAHWY/

~

~



Lol
D

% 7KH+RQ93 DQGVRP H FKIGLHQ
Z KR KDYH LHFRYHUHG | LRP

P DQXWMRQ

& 3$6/ P HP EHW/Z I WH QXWIMRQ
GULHARWDWM ILRP \WWHO LOQMM Rl

+ HDOM GXUQJ DQORXWHDFK \R D
VOP 1Q: HAMWQ$UD

$ ALRWVHPARQ Rl KHDOMFDUH
Z RINHW/1Q ) DDED GMMPWQ 6LHUD
/ HRQH GXUQJ WHbQDWRQZ IGH Z DD
WDIMQJ DZ DUHQHW DERXW
P DOXWMRQ

( &RP P XQW HQIDIHP HQW
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7KH QG &RQHHQFHRI WH 8 QRQRI $LDE 3HGIDWE 6RAHMHY 8$36 WH W &RQHHQAHRI
WH -RUEDQIDQ 3HGIDME 6RAHW DQG WH UG &RQIHIHOFH Rl WH 8 QRQ Rl 0 LGG®! ( DWADQG
0 HEWULDQHDQ 3HGIDME 6RAHMEV 80 (0 36 Z HH FRQYHQHG LQ$P P DQ + DWKHP WM. LQIGRP
R RGDQ IRP W 2PREHU ZIW WH SDUAASDARQ Rl DSSUWR] [P DWMO
SHGDWMHADQV DQG KHDOMFDLH SUIRIHWIRQDY  7KH VAHQWIE P HMQIV Z HH KHG XQGHU WH
FKDILP DQWKIS Rl ' U 9%OMP $O=RXEL 3UMMGHQRI WH8 $36 80 (0 36 DQG-36

7KH VAHQAILE SIRIWDP [HDIMHG DIRXQG  UMVHDURK SDSHWY NH QRW GFWUHV GHIYHUHG E\ D
GMAQIXIKHG JURXS RI LOWMUQDWRQDCH, SHUA DQG UHVHDUAKHWY DRIRW D Z IGH IDQIH Rl SHGIDWIE
VXEVSHAD®HY ,Q SDUD@IO VSHADA HG Z RUNWKRSY Z HH FRQGXPMG IRFXMQI RQ QXWIMRQ
REHVIW DQG DXWP  DDJQHG Z I QDWRQDOKHD®Y SURUMHV DQG SWRIWDP V' 7KH , QMUQDMRQDO
3HGDMF $\WRADARQ ,3$ Z DV SWRP IOHOWD WHSUHVHOMG WURXIK WH SDUAASDARQ Rl ' U
(QYHU+DVDQRIX ' U $GDP RV + DGNSDQD\ Vb / H @ 1 DP D] RYD %DWDQRYD ' U + DWDQ $11M0
'U (INQ 5DKIPRY DQG ' U 9%DMP $O=RXEL 1Q DGGMRQ VR WH SUHMGHQW DQG RIILADO
UHSUHVHQWDMYHY R SHGIDWIF VRAHMEV [LRP - $UDE FRXQWIHY DQG WH 0 HGMAULDQHDQ LHIIRQ 7KH
FRQIHIHQFHV Z HH IRWP DO IQDXIXWDMG GXUQJ DQ RIIIADORSHQAQI FHHP RQ. DMQGHG E\

JRYHLOP HQWOR! I IADY SDUIDP HQWBL  UHSUHVHOWDAYHY SURIHVWIRQDOBDGHY DQG WH P HGIFDO
FRP P XQW

JR®BZIQJ CHEHDARQV WH SDUAMASDWQI ERGHY MWXHG D OQXPEHU R WDWILF

UHRP P HQGDARQV IQFOXGIQ]
BWHQUWHQQ] QDMRQDO [P P XQJDMRQ SWRIDPV WWRXJK H SDOMRQ Rl YDFAIQH
SUHYHQEE®! GAVHDVHV DQG [P SLRYHP HOWRI FRYHLDI H LDV
' HYHRSIQJ DQG P SGP HOWQ) QDAWRQDOSRIAHY DQG VADWAI LHV VR UHGXFH WH SUHYDBIQRH
Rl FKITKRRG REHVIW DQG IW DWRADWG FRP STEDWRQV
( QKDQAQJ DZ DIHQHW DP RQJ SHEDWIFIDQV DQG SK\ MIFIDQV VR [P SLRYH HDUD IGHQWIEDVMRQ
UHHUWLDODQG P DQDIHP HQARI DXWP VSHPWKP  GVRUGHWY

3URP RWQJ WH LOMIUDARQ RI DUAIFDOIQWAT HQFH 1Q SHEIDWEF KHD®MFDUH DQG RUDQL LQJ
FDSDAW EXIGIQJ Z RINVKRSVVR RSWP [ H IW FEQIFDCDS STFDARQY

([ SDQGEIQI QHZ ERWQ VAHHQLQJ SWRILWDP V \R P SURYH HDUD GHWPARQ DQG SIHYHQURQ Rl
FRQJHQMICDQG P HVBERTE GVRUGHLY



' XUQI W VHWRQ WH * HOHWDCS\WHP E® Rl WH 8 QIRQ RI $LDE 3HGIDWME 6RAHMEV HBPMG \WH
([ HEXWYH 2 [11EH Rl WH $ WDE 3HGIDME 8 QRQ | RUWH WP DVIR®ZV

3UHMGHQW' U %DMP $O=RXEL -RUEDQ

91FH 3UHVGHQW' U ,QW/DU+ DP P DGL 8 QWG $LDE ( P LLDWV

6HAUAVEL * HQHWDO' U 0 DG $EX -DIVK 3 DBMAOH

7UHDVXUHU ' U 0 RKDP HG$O XRDIL 7XQMD

$WIMBQASHAUHVEY * HOHUDO$GP LOMADWYH DQG 0 HGID$IIDLY ' U0 RQD$OP HK / HEDQRQ
$WIMBOQASHAUHVEY * HOHUDOGAHQWILE $11DILY ' U 2 WP DQ+DP GDQ 6\ UD
$WIMBQASHAUHVY * HOHUDO3 UIRIHWIRQDQ WIEV ' U ) RXDG %DNRX\K / IE\ D

7KH 8 QWG $DE ( P LLDWAV Z DV HBIFWIG VR KRWKH QH W8 $36 &RQIHUHQAH 1Q ,Q DGGMRQ
WH * HOHDO$WHP E® Rl WH 8 QRQ Rl 3HGIDMF $\WRADWRQV Rl WH 0 LGG®! ( DWDQG WH
0 HEWULDQHDQ FRQYHQHG DQG DSSWRYHG WH IRWP DARQRI W ([ HFXWYH &RP P WH DVIRGRZ V

BHALAVBL * HOHWDO' U %DMP $O=RXEL -RUGDQ
3UHMGHON BFW U' MIUSEGXOKDBIT . XUBMEQ5HIIRQRI DT
7UHDVXUHU ' U 0 HUK &HWOND\ D 7XUNH

0 HP EHW/
' U 3DWEN7RXQDQ ) LDQFH

' U 6DODRUIH 9DQGHP 1D ,\BO
' U +DWDQ$ILDO0 RIRAR

' U BKHUW $EGHBDO( J\ SW

7KH $\WHP E® IXUMHU HBIPWMG ' U (QYHU+DVDQRIX 7XUNH DV + RQRWDUY 3UMMGHOAR! \WH

8QRQ 1Q UHFRIQURQ Rl KIV RXWMQGIQI DQG ®QI WEIQGEIQ) FRQMEXWRQV \R SHGIDWE
FREDERUDWRQ DQG GHYHRSP HQW

\Z DV DOR FRQILLP HG WDWIH QH WARQIHUIHQFH Rl WH 8 QIRQ Rl 3HGIDWIE $\WRADARQV Rl WH
0 LGG®! ( DWADQG WH 0 HEMWULDQHDQ Z L@EH KHTG LQ ( LELO, LDTL. XUEMEQ

o

e
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7KWIRXIKRXW WH ,DTL3HGIDWME 6RAHW UHP DIQHG DPAYHO HQUIDIHG DAERW QDWRQDCDQG

IQMODARQDOBYHY  7KH 6RAHW SDUARSDMG 1Q DQG HQGRUMHG WH WIWP HOAWMAXHG B\ WH
, QMODWRQDO3 HGIDWE $WRADWRQ FROFHWIIQ) WH SUIRWIPARQ Rl P HGIFDOWI T DQG FKIGILHQ
DIIHAMG E\ WH RQIRIQJ KXP DQMIUDQ FUMVIQ* D] D

$VWWH QDARQDOBIYHO WH * HQHWDOS\WHP E® Rl WH ,LDTL 3HGIDWE 6RAHW Z DV FRQYHQHG RQ
) HELKDU GXUQI Z KIFK WH DQQXDO! LODQADOUHSRUAMDQG WH 6RAHW Y DRAYIMEY |RU

ZHH WHYIHZ HG DQG DSSWRYHG ,Q DGGWRQ RWDAQ DARQDODQG SLIRIHWIRQDOP DMALY/
WHOWAG VR W(H 6 RAHW Z HIH GVEXWHG

7KH 6RAHW RUDQIHG DQG VXSSRUMG VHYHWDOVAHQWIE DRAYMEY IOFOXGIQI BRXUHY DQG
VHP IODW/ IRPAMQJ RQ SHGDWE DWKP D P DQDIHP HQW SDUAEXDWD WH XVH Rl LOKDBIG
FRUAFRWMURIGY DQG UHFHQADGYDQRHV 1Q HYIGHQPH EDVHG DWKP D WHDW? HQW 7KHVH DRV
Z HH DIWIQGHG E\ SHEIDMHADQV SX® RQRBJIMV DQG LOMUDMV ILRP  YDURXV UHIIRQVRI ,LDT
,QMODARQD® WH ,LDTL 3HGIDWIE 6RAHW SDUARSDMG 1Q WH W $ QQXDOSAHQWILE 3HGIDWE
&RUHHFH KHG IQ ' RKD 4DWU IRP YHEKDY R HOPAMY RXU RQIRIQJ
FRP P VP HQWR UHJIRQDADQG J BREDOAHQWIE FRADERUIMRQ

2 QH R WH P DRU P lBMRQHV Rl Z DV WH VXFFHWIXORUDQ] DMRQ Rl WH W $QQXDO
BAHOWLE &RQHHQFH Rl WH ,LDTL 3HGIDWE 6RAHW KHG RQ $SUO 1Q 9DMD $
VSHADG HG ZRUIWKRS RQ WH FDUH RI SUHP DXWH IQIDQW DQG P HWRGV R VXUDRBQW
DGP IQMADMRQ Z DV FRQGXPMG RQ WH VGHIDHY Rl WH FRQHHQAH  $ GGIMRQDOZ RUINVKRSV
IRFXMQJ RQ P SLRYIQJ WH FDUH Rl SUHP DUH LQIDQW EDVHG RQ WH OWAMAVHYIGHQRH EDVHG
VDWAILHV Z HUH DOR KHG 1Q ( LELO

/ RRNQJ DKHDG WH ,WDTL 3HGIDWIF 6RAHW LV SLHSDUQJ VR SDUAASDWM 1Q WH UG $WDE YRDUG
&RQHHOAH 1Q SHADWIFY VHFKHGX®IG |RU 2 RIREHU Q. WNXN DV Z HODV VR RUDQ] H WH
© RUG3WHP DXXUW' D FHOEWDMRQ Q1 RYHP EHU 1QYDIKGCDG

7KH ,LDTL 3HGIDWIF 6RAHW HWEBEQKHG LQ UHP DIQV FRP P WG VR DGYDQAQJ SHGIDWIE
FDUH WURXJK HGXFDMRQ WDIQQ) UHVHDURK DQG LOWMUDDMRQDO FRRSHIDWARQ $V DQ DPWYH
P HP EHUR WH , QMUQDWRQDCB HGIDWIE $\WRADWRQ Z HKLIK® YDOH RXUFRMERWDARQ Z W, ,3$
DQG @RN | RWZ DUG VR VWHQIWHQIQ) WAL SDUHUKLS LQ WH\ HDU/WR FRP H
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7KH 6\ UDQ 3HGDME 6RAHW 636 LV D SURIHWIRQDOVAHQWIE RUDQ] DARQ GHGIFDWG R
DGYDQAQ) FKI@ KHDOK DQG SHGEDWIE FDUH 1Q 6\ UD WLRXJK FRQWOXRXV P HGIFDOHGXFIMRQ
SIRIHMRQDO FRMERUIMRQ DQG FRP P XQW HQIDIHP HOW ' HVSIW WH  FKDOIQILQJ
ALFXP \WBQPRHV IDFHG E\ 6\ UD WH 6RAHW KDV UHP DIQHG DPAYH® FRP P MG VR VXSSRUAQJ
SHEDWFADQV DQG [P SURYIQ) WH TXDOWV Rl FDUH SURYIGHG VR FKLGUHQ

TKURXIK LHIXOQUVAHMWILF P HHMQIV Z RINKRSV  DQG QDWRQDCHRQI HIHORHY WH 6RAHW Z RNV
VR HOKDQRH SK\ MADQV NQRZ GIGIH DQG W@ DRRW YDURXV SHGDWIEF VXEVSHADOAHY 7KH

6RAHW DOR HOFRXWDI HV DQG VXSSRUN SDUAASDVRQ 1Q UHI IRQDOHHQWILF HYHQW

. H DPRYWHVIQ IOFO(GHG

e 2UDQ]DARQ Rl D 6AHQMIE ' D RQ FKIGKRRG ERQH GIMDVHY KHG DWWH 8 QLYHUAW
&KIEGBLHQV + RVSIMBARQ $ XI XV

o 8QGHUWH SDWRQDIH Rl WH 0 [QMMUR! + LIKHU ( GXFDMRQ  DQG LQ FRRSHUIDARQ EHVE HHQ
WH 636 WH 6\ UDQ +HP RSKIID 6RAHW DQG WH : RUD ) HGHIDARQ Rl +HP RSKIOD D
VP SRUXP Z DV KHG RQ WH QDMRQDOVADMI\ 1RU 7KH &DUH RI + HP RSKIID 3DAHQWV [Q
6\ UD 7KH HYHQWRRN SOFH DVWKH 6HP LLDP IV + RWAQ' DP DVEXVRQ 6HSWP EHU

o 3DUAASDMRQ Rl WH 6RAHWYV 3UHVGHQW DQG 6HFUHVBU * HQHDO 1Q 569 YDFAQDURQ
Z RUWKRSVKHG IQ$P P DQ

o 3DUAASDMRQ 1Q WH W $QOXDO&RQAHHYAH Rl WH 3HGDWE * DWMRHQMR®J\ DQG
1 XWIMRQ $WRADARQ KHG LQ' DP DVFXV

o 6XSSRUNRUWH 7KLUG $ QQXDO&RQI HIHOFH Rl WH 3XEQE + HDOM $WRADWRQ KHG XQGHUWH
DXVSIEHVRI WHO LQMMURI + HDOK

o 3DUASDARQ IO WH &RQYHHYH Rl WH 8 QRQ RI $DE DQG 0 HGWULDQHDQ 6RAHAHY GXUQJ
Z KIFK | LlYH 6\ UDQ GRARVY GHOYHUHG GRWUHV

7KH QG $QQXDO&RQHHQAH Rl WH 6\ UDQ 3HGIDMF
6RAHW Z DV KHG 1Q ' DP DVFXV ILRP 1 RYHP EHU

XQGHUWH WHP H 7RZ DUGV %4-WMU &DUH [RU 2 XU
&KIBHQ ) RUWH I LUMMP H WH FRQIHUHQPH LOFOXGHG D
GHGFDMG Z RINVKRS RQ WH DSSTFDMRQV Rl DUMIEDO
IOM@HOFH 1Q SHGDWMEV KUKQIKWQ WH 6RAHWY
FRP P WP HOW\R IQQRYDMRQ P RGHWQDWRQ DQG WH
IOMIUDARQ R HP HUIQ) WIKQRBILHV IQR SHGDWME
KHDOKFDUH SUDPAFH

3DUAASDVMRQ 1Q WH ) LUAM. DARQDORRQIHIHQAH RQ' IVDELONV Z KIFK UHVX®MG LQ WH IRIP DARQRI
WH &RP P MWWH | RU3UHYHQWRQ DQG ( DUD ' HWIPARQ Rl ' VDELOW  7KH FRQIHUHQPH HP SKDM] HG
WHQIWHQIQJ SUHQDVBOFDUH SLRIWDP V DV D SUHYHQWYH SURUW WILRXJK LHIX@U IR®BZ XS

HDUD GHWIPARQ RI UWVN I DRRY/ DQG DSSLRSUDWM P DQDIHP HOW

7KHFRP P MMH UHFRP P HQGHG WH | RTRZ LQU

P SIRVIQU WH TXDOW Rl VDIH FKIGEIUK E\ DGKHUQI VR QDMRQDO SLIRRFRY  HOKDOAQ]

FRRUGLODARQ EHVE HHQ REVWWIE DQG QHRQDWOHWEHY DQG P IQIP 1} LQJ H FHMVAYH SUHP DW(LH

RUGHD\ HG [QMUYHOMRQV Z KLBI VXSSRUAQ) DQG WWHQIWHQIQI QHRQDIDADQG SUHP DV(LH LQI DQW
FDUH XQW

BWHQUWHQQI DQG H SDQGQI FKIG GHYH®RSP HQW SWIRIWDP V DQG HDUWD GHWIFMRQ DQG
VAHHQIQ) Z IWIQ SUP DY KHDOMFDUH VR LQFOXGH GHYH®SP HQWO KHDUQI YIMRQ  HQGRAUCH

DQG P HWPERTE GMVRUGHY Z KIB! HIDILQJ 1DP LOHV DQG GRFDOFRP P XQMEHV DQG GILHAD TONQJ

VALHHQIQU LHVXEV VR HDUD LOMUHQARQ VHUYLEHV

cce
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$QOXDQP SDPW/ HDGHUKIS DQG 6FHQWILE ( [ FHIBIQRH 5 HSRUV

7KH (P LDMV 3HGDWE 1 HRQDWOBRAHW (316 IRERZ QI W VXFRHW XOUHDRAYDMRQ KDV
H SHUHQRHG D @QGP DIN \ HDU 1Q FKDUIDAMU] HG E\ VAWDWMIIE JWIRZ W LQMUQDAWRQDO
VAHQWIF YMEION DQG QI OXHQADO BDGHUKIS Z IWIQ SHEIDMFY DQG QHRQDWIO P HGIHQH
7KURXIKRXWKH \ HDU ( 31 6 VROGLLLHG IW SRUMRQ DV D | QU \KLS SURIHVWMRQDORAHW Z IWIQ WH
8$( WH* && DQGWH JBREDCSHGIDME FRP P XQIW

/ HDGHUAKLS DQG * RYHUQDQAH

(31 6 RSHUDWG XQGHUD G\ QDP LF DQG YIMRQDUY H HRXWYH VMAXPXUH

e ' U(QMDUS$SOHDP P DGL 3UHVIGHQW

e ' U(MDP (@DWRXG 9IFH3UHMGHOW

e ' U0 RQND. DVX® 0 HGFDGBHAUHVE

e ' USRD$GL &KDIURI 6AHQAMIE ( YHQW

7KL GDGHUKIS WDP GLRYH DQ DP EIMRXV DIHQGD WDWHP SKDM] HG VAHQWIE H FHGIORH

P XGMGMVASODY FRAMERIMRQ DQG  LOWMUDDMWRQDO HQIDIHP HQW Z W IXUMHU H SDQVRQ
DOWASDMG WURXJIK WH RQERDUEIQI RI QHZ H HEXWYH P HP EHWY/

6VWDVIAI LF $ FKLHYHP HQW DQG , QUMIKVIRQDO" LRZ VK

Q (316 GHIYHHG D VHUHV Rl WDQUV RUP DAYH DFKIHYHP HQW WKDWHBNYDWG W UHJLRQDO
DQG LOMUDWRQDOMIQGELQ

6XFPHWIXORUWDQ] DARQ Rl WH QG (P WDMV 3HGIDME 1 HRQDWOBRAHW &RQHHQFH D
LI QDVUH QDAWRQDOVAHQWILE HYHQW

&ROWOXRXV UHSUAVHQIMRQ RI (31 6 GDGHUKLS DV NH QRWM VSHDNHY SDOHDMW P RGHIDRY/
DQG VHWIRQ FKDILY DRIRW LOWILDWRQDO UHI IRQDO QDWRQDO DQG YILMDOVAHQWILE | RUKP V

([ SDOMRQRI (31 6 DFDGHP LIE SOMRWP VWILRXJIK

/ DXQFK Rl WH 3HGIDWIE 1 HXLIR®J\ &OE 0 D\

(VWEEQKP HOARI WH 3HGIDWE 1 HXURGHYHBSP HQECRKDSWU ' HAHP EHU

$PWYH FRIDERUIDARQ Z WK * && SDUHY VR HBEQK WH FRUDHUARQH Rl WH * &8 3HGIDWE
6XP P W2 PREHU P DINQU D KMRUE AMS 1Q UHI IRQDCSHGIDME XQIW

QUWMRQ R D &KIG 3IRMPMRQ 3WRILDP HQIRIAQI (316V FRP P W2 HQW\R DGYRFDR

VDIHIXDUGIQ)  DQG KROWE FKITS Z HEEHQJ

$FKIHYHP HOWRI D * XIQQHW : RUS 5HARW WA P ERQIQJ (31 6V LOQQRYDWYH VSILMDQG SXETF
KHDOK HQIDIHP HQW

6FLHQW LF ( [ FH@QFH DQG * GREDQ( QIDIHP HQW
(316 P DIQWIOHG D VWWRQJ LQMUQDAWRQDIDFDGHP LE SUHVHORH WLRXJKRXVWIKH \ HDU
) HELIXDU O0RWRZ 5XWD (316 PHPEHY GHIYHHG P SDPAXO VAHQMIE DQG
FRADERWDWYH SUHVHQVMRQV DAMH &RQIUHW Rl 3HGIDWEV R 5X\WD XQGHUWH WHP H $PXDO
3WREGP VRI 3HADMFY \KRZ FDMQJ LOMUDDMRQDOFRRSHUDWRQ DQG VAKROUWD H FKDQIH
0 DUK 3DUAASDVMRQ LQ D KLIK GIYHOFRQVHQUXV P HAMQJ Z WK WH $EERWIS GYLVRU %RDLG
VR SUHSDUH WH SXEGFDVMRQ

$GYDQAQ) (DO ,GHOWLIFDARQ Rl $WSIWN &KIBHQ $ &RQVHQUXV YDVHG 5HILQHP HQWDQG
9 DOIEDMRQ 5RDGP DS |RUWH 3HGIDWE 0 DXWIMRQ 6FLHHQLQ) $ORUWP
$SUO &KIOD (316 IDFXOV SUHVHQMG WH 8 $( V H SHUHQFH 1Q UHQDOWDQVSOQIMRQ DW
WH $QQXD02 UDQ 7WDQVSOQW&RQIHHOAH KLKQKWY FOQIFDO LOORYDARQ DQG LHILIRQDO
H SHUAH

CC



0D 0 HIER &W $PWH SDUARSDARQ 1Q WH ,3$ &RQILHW IOFOGIQI SDQHO
SUHVHQUMRQV DQG VWDWI LE P HHWQJIV UHDWG VR ELGGIQJ | RUWH 3% &RQIHW
$XIXVWV BLQIDSRWIH (316 UHSUHVHQUMRQ DWWH ,QMUDMRQDO ,+, )RKP  Z KHH

VSHDNHY FRQMEXWG DRQIMGH JBREDOKHDOKFDUH GDGHY LOFOGQI WH &(2 R ,P SHUDO
&RMUH/ RQGRQ RQ IQQRYDARQ DQG TXDON P SLRYHP HOW

6HSWP EHU * XEDL 3DUARSDARQ [Q WH QDWRQDODGYIVRY ERDUG P HMQJ  6KDSIQ) WH
)XWH Rl ,QOHQ D 3LHYHMRQ  1Q FRMERWDMRQ Z W $\VID=HQHFD DW-XP HLDK ( P LLDWAV
7RZ HWY/

) @IVKLS 6FLHQWM LF ( YHQW/( 31 6 &RQI HUHQFH

7KH (316 $QQXDO&RQHHQFH KHG DAWH , QMUERQAQHQEO) HVAYDO&IW + RWIO" XEDL
Z DVWH VRAHW VP RMBUHVI IRXV DFKIHYHP HOWRI WH\ HDU

o $WMQGDQRH H FHHGHG KHDOKFDUH SURI HWIRQDY

e )HDMWHGRYHU  ®FDOUHIIRQDODQG LOMQDARQDO/SHDNHY/

o ' HOHHG  KDQGVRQZRUINKRSV

o &RYHHG FRP SUIHKKHOMYH SHGIDWE DQG QHRQDEOWHP HV LOFOXGIQ) LI HPARXY GVHDVHY
YDFFIQDMRQ QXWIMRQ JIRZ W P HQBCKHDOK  FKIES SIRWPARQ VXEVSHADWV XSCOWAV DQG
PXWMQJ HGIH QHRQDVIAQORYDWRQV

o 6XSSRUMGE\ P DNRUP HGIFDCERGIHV DRIRW\WH 8 $(

o +HG QO WHHWHP HG SUIMVHQRH RI + HU+ LIKQHW 6KHNKD $ VKD + XP DIG $0D XD

o $FKIHYHG Z IGHVSUHDG UHVRQDQFH DRLRW VRADCP HGID SOMRLP V DQG SURI HVMIRQDORXLODY

5 HILRQDCDQG * && / HDGHUKLS

2 AREHU &DILR (J\ SW

(316 IDFXQV VHUYHG DV VSHDNHW DWWH $WDE $FDGHP\ RI 3HGIDMEV $1$36 FRQIHHQRH

DGGUHWQI NH DQG HP HUILQJ SHGIDWIF \RSIEV

2 AREHU $P P DQ -RWGEDQ

(316 P HP EHY GHOYHUHG NH QRW SUHVHOMRQV DARQH Rl WH @U HVWSHGIDWIE J DKHUQIV 1Q
WH IHIIRQ HQFRP SDWIQJ P XGAS®! LHIIRQDCDQG P [QMMUDCFRQIUHWHY

' XUQ) WH VOP H SHURG ' U (QWADU $O+DP P DGL ZDV RIIIAD® HBRMG (316 3UMGHQW
IRQRZ Q) D ERDUG P HHWQJ | RUWH 3HGIDWE + HDOM &RQIUHW

(316 Z DVUHRIQ] HG DV WH | LUMDQG RQD P HGIFDORAHW XQGHUWH * && &RXQAODQG SO\ HG
D GDGIQ) R®! 1Q OXQKIQI WH W && 3HGIDWIE $WRADWRQ &RQIHHQAH 1Q . XZ DIVRIW Z W

(316 P HP EHW/VHWIQI DV NH QRWM VSHDNHYY P RGHUIDRWY/ DQG SDQHDAV

$Z DUGVDQG' DMOPIRQV

$0BDIHHU* D' IQQHU  $Z DUGV&HHP RQ 0 DUK (31 6 KRQRUHG DV DQ $PWYH 6RAHW
Z IWIQ WH ( P LLDWAVO HGIFDGS WRADWRQ
* XIQQHW : RUB 5HRUG $ZDUWG 6HSWP EHU $FKIHYHG |1RU WH @UWHWSDSHUP DW

IRUP DARQ IR@Z 1QJ WH) X0 MAP HAFDCHYHQW
$QXDOF HDOK $Z DUV ' XEDL+ HDOM 2 FREHU
"U(QMDUSOHDP P DAL 1 HSKIR&RIMWRI WH <HDU

" U0 RQND. DVX@ 3HGDWHDQRI WH <HDU

&BRVQI BVIVAP HQW

7KH\ HDU VWQGV DV D GH IQIQJ FKDSWULQ (31 6 KIMRU P DUNHG E\ YIMRQDY BDGHUKIS

VAHOWIE GWQARRQ DQG IHJIRQDO LQIHQAH  7KWIRXIK VWDWIILE H SDOMRQ - LOMUQDWRQDO
FREDERUDMRQ DQG FHBEWDMG H FHBIORH (316 FRQWOXHV VR WKDSH WH IXWUH RI SHGIDWE
DQG QHRQDVICKHDOMFDH DAIRWWH 8 $( WH* && DQG EH RQG



cé
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* (REDO+ HDOK ( GXFDVIRQ &RXUMH * REDO+HDOK 1 RZ  &XUHOW,WXHV DQG (P HUILQJ
7LHQGV

7KH $$3 * REDO+ HDOK ( GXFDARQ &RXUMH Z DV D VARQJ VXFFHW EUQILQ) VRIHWHU
SDUAASDQW [LRP - GLYHUH WDIQIQJ BIYHY DQG JEREDOVHWMIQIY 7KH FRXUH IHDWUWHG ~ H SHW
VSHDNHW ILRP DFDGHP ID KHDOK. AMMP V' DQG 1* 2V FRYHUQI WP HO \RSIEV XFK DV
DOWP IEREIDO IMMMBQRH 1P P XQI DARQV P HQEO KHDOM WGP HGHQH 1Q /0 ,&V DQG
KXP DQMUDQ SHGIDWEFY 3DUARSDQV WDWG WH FRXUH KLIK® DYHUDIH VDWW DRARQ
QRWQJ WH TXDOW UHBIYDQRH DQG RUIDQ] DARQ R WH FRQWQW

1 HZ 3XEGFMRQ ,P SIRYIQJ 5DMVRI ' HD\ HG &RUG &OP SIQJ 1Q (WIRSIDQ + RVSMIXY $ 9LLIXDO
4 XDOWN &RMERWDWYH

SHVX@®V ILRP WH (WIRSIDQ 1 HRQDWO4 XDON ,P SLIRYHP HOW3RMPWDIH QRZ  SXEQKHG 1Q
3HGDMEV 7KLY SIRWMPAZ DV D FREDERIDARQ EHVE HHQ WH ( WIRSIDQ 3 HGIDWIEY 6RAHW DQG WH
$$3 b

7KH SIRMFWDIP HG \R VWHQIWHQ HWHQWDO QHZ ERWQ FDUH WIRXJK RQEOH SHHUGBG 4,
HGXFDWRQ DQG P HQRUKIS 8MQI WH (&+2 P RGHO4, FRDAKHV ILRP  GHIYH) FHQMW 1Q
$ GG $EDED MRIOHG P ROMO YIWMDOVHWIRQY VHAMWM VSHALLE DIP V' DQG Z RUNHG Z WK | DAV
WDP V\R [P SIRYH [P SGP HQBMRQ Rl GHD\ HG FRUG FOP SIQJ ' &&

. H UHVXOV IOFOXGH

YOVHIOH' && UDWV IDQIHG | LRP

BHYHQ R HLI KVWAWMV DRKLHYHG ! ' && Z WIQM[ P RQKV

) IODO && DWW DARW! REVHUYHG GHOYHUHV H AHHGHG

P SLIRYHP HQW Z HIH VXWRILQHG Z KLBI P RQVRUQI VDI HW LQGIFDVRYY @NH WP H VR | LDMEUHDW

DQG WNQ VR WIQ FRQFW

1 HZ . 0 &l GXFDVIRQDO) L® V$ YDLDE® b

7KH$$3 1Q FRIDERIDMRQ Z IW 3LIFUQJ + HDOK DQG Z WK IXQGIQJ [LRP WH * DWV') RXQGDMRQ
KDVGHYHBRSHG ~ HGXFDWRQDA L® V RQ WH SWDPAFDOP SGP HQAMRQ RI ,P P HGIDM . DQIDLRR
0 RWHU&DH L 0 & HVSHAD® IRUSUHMP DQG BZ ELUMZ HIKWEDELHV 7KHVH UHVRXUAHV DUH
IUHHWR YIHZ RUGRZ QDG RQWH$$3 * GREDXZ HEVW b

(DFK 1P LV DYDIDE®! 1Q ( QUK 6SDQAMK DQG ) LHQFK DQG FRYHW NH VRSLEV ViXFK DV BHYIGHQRH

VXSSRUMYIH. 0 & FRUHPASRVMRQIQ) WIFKQTXHV DQG EHOHIIW | RULQI HAMRQ SLHYHQARQ DQG
WP SHUDW(LH FROARD

+1ORQ ) RXQGDVIRQ (DWW DQG 6RXVKHUQ $1UFD (DUD &KLGEKRRG ' HYHWRSP HOW
3 DUQHWY &RQYHQLQJ
Q2 PREHU + LORQ FRQYHQHG JWDQWHV ILRP ( DWADQG 6RXWHLQ $1UFD VR H BFARQ DQG
WHHQHUOH WH P RYHP HQAWR HQUXUH HYHY FKIG FDQ WUYH  %41QILQ) VRIHWHUJRYHUOP HQW
®DGHW ILRP . HQ\D 0 R]DP EITXH DQG 7DQ DQD Z I JEEDOSDUHY DQG SLDPMARQHY WH
FROYHQIQU Z HQWVEH RQG FHREWDAR) IVROWG VXFFHWHY VR WIONQI] WURXIK D P RUH XQULIHG
i VWP LE DQG DPWRQDE®! DIHQGD
$$3 Z DV KRQRUHG \R EH DE®I VR DMIQG DBRQIMGH RXU BQJ WP SDURQHY ILRP WH . HQ\D
3DHGIDWIE $WRADWRQ 0 R] DP EIFDQ 3HGDWE $WRADARQ DQG WH 3DHGIDWIE $\WRADARQ R
7DQ DQID | RUFDQGIG GMAXWRQV RQ P SRUBQW DIQV DQG i VMP LIF ERWBIQHANY
/| DXQFK R 1 HZ 1 HRQDVEGE HVXVAVIMRQ 3LRILDP



/ DXQFK Rl 1 HZ 1 HRQDVIDOS HVXVFVIDVIRQ 3 LRI LDP

2 Q2 PREHU WH $$3 DQG $P HUFDQ + HDUMS WRADARQ LHBDVHG WH W ( GMRQ R
WH 1 HRQDVBOS HVXVAVMRQ 3WRIWDP  DRQIMGH WH NRIOWI XIGHIRHV 1Q QHRQDWOMH VXSSRUN
ILRP ERW RUDQ] DWRQVD 7KLV Z DV DOR FRRUGODWMG Z I WH LHBDVH Rl WH , QMUDDMRQDO
/IDMRQ &RP P IWH RQ SHWXVAMMRQ ,/&25 &ROMHQAXV RQ 6AHQAH DQG 7UHDWR HQW

5HARP P HQGDMRQV 7KH XSGDWG HGMRQ UH GFN WH OWAMAVHYIGHORH DQG EHVWSLDRAEHY \R
VXSSRUAKLIK TXDOW QHRQDVBOFDUH 1 HZ UHVRXUAHV IQFOXGH D I UHH RSWRQDGBAHQAH ,Q 6HUMEH

FRXUH XSGDWMG 153 6N@ 9IGHRV FRYHUQ] NH  UHVXVAMMRQ WIRKQTXHVY DQG VER QHZ
VXSSP HQBOBMRQV I RFXVHG RQ FRQIHQUVECKHDUAGIVHDVH DQG LHVXVAVMRQ LQ WH 1 ,&8

JUXWH 1WRP WH GHD\ HG FRUE FDP SIQJ WXG GHP ROMWADMAQ] [P SLRYHG DWW RI GHD\ HG FRUG FDP SIQJ
RYHUWP H

6WO ILRP L 0 & ( GXFDWRQDCE HVRXUAH 91GHRV DYDIDE®I RQWH $$3 * REDY HEMWM

~

pray
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7KH , QMUDDWRQDOL HRODIRRI\ $WRADURQ ,1$ FROWOXHY VR DGYDQFH QHRQDVBOFDUH JREDD

WURXJK HGXFDARQ FRMERWDARQ DGYRFDA  DQG WH WKDUQI Rl EHVAVFOQIEDOSIDPARHY $ NH\

LQMDAYH VXSSRUAMJ WLV P DMRQ IV WH ,QMQDARQDOL HRODIR®RI\  $\WWRADWRQ &RQIHHQAH
1$& ZKIK KDV EHFRPH RQH Rl WH P RW/IP SRUBQW JBEDO SOARLP V IRU QHRQDVEO
SURIHWRQDY

8 SFRP 1QJ . H\ (YHQW,1 $&

7KH W HGMRQRI ,1$& ,1$& Z IOBN\H SOFH 1Q 1 RYHP EHU 1Q $P \WALGDP
DQG Z @EUQ] VRIHWHU QHRODRBRIIMV  SDHGIDWIFDQV QHRQDBOQXUHY UHHDURKHY  DQG
DAHG KHDOKMFDUH SURIHWRQDY |UIRP DURXQG WH Z RUG |1 $& Z LOFRQWOXH WH WDGIMRQ
Rl GHIYHUQJ KLIK TXDOWV HYIGHQPH EDVHG HGXFDWRQ Z KIG! IRWMUQ) JREDOFRMERWDARQ [Q
QHRQDICP HGIHQH

7KH VAHQWIE SLIRIP P H IRU,1 $& IV EHQ] FDIHX® GHYHBRSHG VR DGGLHW FXUHQW
AKDEBIQIHV DQG HP HUJLQU SURUMHV 1Q QHRQDRERI\

7KH FRQIUHW Z LOI HDWIH NH QRW GPMUHY Z RINKRSY DQG RSSRUMQIMAY |RU HDUD FDUHHU
SWRIHMRQDY VR SUHVHOWHVHDURK DQG FOQIFDCH] SHUHQRHV LQ DEVIWDRW VR SUAVHQW, 1 $&

LVH SHPMG VR DIMDPAD VARQJ LOMUDDAWRQDA DFX@V DQG ELRDG J REDCSDUARSDARQ

) XUKHULQI RUP DARQ DERXW1 $& LV DYDIDE®I DW
KWBV  Z RUBOHRQDR®RJ\ FRP

.1 $& DOR SOFHV VWRQI HP SKDVY RQ FRADERIDARQ Z WK UHILRQDODQG LOMQDARQDOQHRQDO
VRAHMAY VR DDJQ H1RUV VKDUH ERVWSLDRAFHY DQG DP S@\ [P SDRW

$GYRFDR\ DQG * GREDQ( QIDIHP HQW
1 $& DGYRFDWAV I RULP SLRYHG QHRQDVBAFDUH WBIQGDLGY Z RUBZ IGH Z IV SDUAFX@UDWHQURQ VR
YX@HDE®! SRSXOWRQV DQG IHVRXUAH TP WG VHWQIY 7KURXIK SDUHUKISY HGXFDARQ DQG

VAHQWIE GDBRIXH WH DWRADARQ Z RUNV VRZ DUG LHGXAQ) QHRQDOP RLELGIW DQG P RUBON
DQG [P SIRYIQ] ®QJ WP RXWWRP HVIRUQHZ ERWQV JBED®

/ RRNLQJ $KHDG
1$& WHSUVHQW D VI QULFDQW RSSRUXQW 1RU J&REDO HQIDIHP HQW GDWIQI  DQG
FRODERUDVARQ Z IMIQ WH QHRQDWIOFRP P XQW ,1 $& @GR\ IR DG \R Z HBRP 1QJ FRDIXHV
ILRP DALRW WH Z RUT VR FRQMEXW DD DQG Z RN VRIHWHU VRZ DUG [P SIRYIQI. QHRQDWO
KHDOK RXWRP HV
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Q WHb : RUT 6RAHW |RU3HGDME ,QHPARXY ' MDY : 63, P DUNHG DQ IP SRUBQW
PLBMRQH  \HDW/ Rl DGYDQAQJ WH SLHYHOWRQ GIDIQRVY DQG P DQDIHP HOARI LQIHPARXY
GVHDVHV 1Q FKIGUHQ Z RUBZ IGH 6LOFH IW IRXQGIQU : 63, KDV JWIRZQ IQR D WK® J®REDO
P XGMGMVAS@DY VRAHW EUQIIQ) VRIHWHU FOQIAIDQY LMVHDUKHY QXUMHV SKDUP DAMW DQG
D@HG KHDOM. SLRIHVWMRQD® XQIWMG E\ D VKDUHG FRP P VP HOWIR [P SLRYIQI FKI@ KHDOK DRLRW
GLYHUH VHMQIV
7R FHOELWDWM WL DQQIYHUDU @ 63, OXQFKHG D VSHADO W $QQYHUDU YIGHR VHUHV
FDSWUQJ UH GPARQV [LRP - SDVWWSUHVIGHQW DQG BDGHWY Z KR KDYH VKDSHG WH 6RAHW RYHU
WUHH GHFDGHV 7KHVH VKRUAMGHRV RITHUD XQUT XH DQG SHWRQDOZ IOGRZ IOR : 63," VKMRU
KUUK@KWQ) SLYREOP RP HQW VAHQWIE DGYDQRHV DQG WH HYROIQ) JREDO@QGWDSH RI
SHGDWE IQHMVMRXY GMDWHY )WRP HDWO FKDBIQIHV 1Q HWEEQKIQ  IQMOQDAWRQDO
FRIMERIDMRQ VR VRGD\ V IOMUFRQOHAMG UHHDUFK DQG  HGXFDWRQ QHVE RV WH YIGHRV

XQGHUFRH RQH FROMMMQOWKHP H FRAIDERUDARQ KDV D& D\ V EHHQ DAMKH KHDUAR! @ 63, V
P MMRQ b/ DAMQ VR WH VHUHV + (5( _KW8Y_Z\SIGRUW KMRY b

- KIBIKRQRUQJ IWSDWV: 63, LVILLP ® IRFXVHG RQWH IXVMXUH 2 YHUWH SDVWAY HDU WH 6RAHW
KDV EHHQ DPAYH® DGYDQAQI W 6WDWILE 3@Q Z KIFK SLRYIGHV D FBDUURDGP DS IRUWH QH W
SKDW R JWIRZW DQG [P SDFW 7KH SOQ SURUW HV VMWHQIWHQQI JE&EDO HQIDIHP HQW
VXSSRUMY HDUD FDLHHU SIRIHWIRQDY  H SDQGIQJ HTXMBE®! DFFHW R HGXFDMRQ  DQG
HOKDQAQJ : 63, VLR®I DV D WK\WMG JBREDOYRIFH LQ SHEIDME [QI HPARXY GM-DVHV ,P SRUBQWD

IWDOR HP SKDV] HV \WRAQDELONV DQG JRYHUQDQAH HQVXUQJ WDW: 63, UHP DIQV UHVIGHQW
LOFOOMYH DQG UHVSRQWYH VR WH QHHGVRI WH JBEDOBHGV,! FRP P XQW DQG WH FKITGUHQ WH

VHUH bOLHZ WH VADMILE SOQ + (5( _KWBV_ Z \SIG R VWDMILE S@Q b

( GXFDWRQ UHP DIQV D FRUDHUARQH RI WLV VADMI\ 2 XUJBREDCHGXFDWRQ STMRLP KRV P DQ\
IP SDPAWXO Z HEIQDY RQIDH FRXUHV DQG 08&+ 025(b /RIQ RU MJIQ XS +(5(
KWBV HGXFDMRQ Z\SIGRU b

7KH: 63, SRGFDWWHUHV EUQIV VRIHWHUH SHUWRIEHV ILRP  DURXQG WH Z RUTS \R H S®RWH
WP HY SUDPAFDO DQG WRXJKWSLRYRNQI VRSLEV 1Q SHEIDWE LQI HPARXY GIMHDVHY ' HLIQHG IRU
EXV FOQADQV UHVHDURKHY DQG WDIQHHV WHWH SRGFDW RIIHU FROAMH \ HW IQ GHSWK
FROYHU/DWRQV WDAEUGI H VAHQPH FAQIFDOSWDPWAH  DQG JREDCKHDOM. UHDOAHY / MMQ VR WHP
+(5(

KWBV_\RXWEHFRP SO OMOMW3/7E @M ' 110 W

] 8HHD $8)W4 + VM I0@ OW P =%OD RURQWHRQIDH SRUBO

&RP SOP HOAMQ WH SRGFDW : 63, V -RXUDDO&XXE SLRYIGHV D VWKPXUHG IRUKP  |RUFUMEDO
DSSWDIVDOR! IHFHOWOMUIDWUH 98 KLIKQKWQJ NH SXEGFDWRQV DQG |RWMUQI GIVFXWRQ WH
RXUQDO&OE VXSSRUN HYIGHQRH EDVHG SWDPWFH DQG KHSV P HP EHY QDYLJDM WH WDSIGO
H SDQGIQJ ERG\ Rl SHGDWE LQHPARXY GMHDVHY LWVHDURK 7KLY LQWDWYH QRWRQD NHHSV
FOQIADQV XS VR GDM EXWDOR EXLGV FRQILGHQAH 1Q IOMSUHAQ] GDVB DQG WOQMDMQU HYIGHQFH

IQWR FOQIFDOGHAMRQ P DNQJ / RIIQ+ (5( _KWBV_HGXFOMRQ ZVSIGRU. 2 XUQH WARQIUHW Z L@
EH 1Q 1 RYHP EHU Q0 H IFR &W 0 H IFRb0 RWH LQIRWP DWRQ Z L@EH DYDIME®! VKRUD 1Q

b. HHS XS VR GDME\ YIMWQU +(5( KWBV _Z\SIGRU b

clo
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* (REDOSRADERIDMRQ ( GXFDVMRQ DQG $ GYRFDR

7KH ) HGHDARQ R, QMUDDWRQDOGRAHMEV 1RU 3HGIDME * DMRHQMR®I\  + HSDR®J\ DQG
1 XWMRQ ),63* +$1  FRQAMOXHV IW FRP P W? HQWVWR DGYDQAQI J@EDO FKIG KHDOK E\
DP S@\IQ) WH ZRWN R W P HP EHU VRAHMHV DQG DIIQIQ) DIRXQG VKDLHG SURUMAV [1Q
HGXFDMRQ FRMERWDARQ DQG DGYRFDA

+ LJKQKW IWRP ),63* +$1 0 HP EHUBRAEMAV 1Q LOFOGHG NH VAHQWILE LQMDWYHV E\ WH
$\D 3DALLE 6RAHW |RU 3HGIDME * DWMARHQMR®)\ +HSDR®J\ DQG 1 XWMRQ $363* +$1
GHVLI QHG VR VWHQUIWHQ UHILRQDOHGXFDARQ DQG JBEDOFR@MERUIMRQ  7KHVH IQFOGHG WH UG
3HGDME ,QOPPDWRU 9%RZHO ' MDWH 3,% ODWMFOW 1Q +RQ .RQ DQG D
* DWARHQMR®RJ)\ 0 DWMFDW 1Q ,QGRQHMD $363* +$1 DOR SDUEHHG Z W WH 1 RUK
$P HUFDQ 6RAHW |RU3HGIDWE * DWMRHQMR®I\ + HSDR®J\ DQG 1 XWIMRQ 1$63* +$1 R
GHDYHU RIQW IQMQDAWRQDO Z HEIQDY RQ SHGIDME P RWDN DQG SDQRLHDWE GMRWGHY ,Q
DGGMRQ D <RXQJ $363* +$1 &RP P MH Z DVIRWP HG Z KIGBI VHYHIDOS363* +$1 SXETEDARQV
IOFGIQU D 3,% WHYIHZ DQG DQ $MD3DALE SHEDWE HQGRWRS\ VXUH  KLIKQIKWG

FRP P WP HQWIR DGYDQAQ) FIQIFDOMBQGDLEY DQG FREADERUDWYH UHVHDURK

VP LOW P DINHG D\ HDUR! JWIRZ W DQG HQIDIHP HOMRU 1 $63* +$1  Z W P RUH WDQ

SDUAASDQW DMWIQGIQ] WH 6RAHWY GUHW$QOXDO 0 HHMQI VR GDM 1Q &KIFDIR
( GXFDMWRQDOKLIK@I KW LQFOXGHG D 61QI®1 7RSIE 6\ P SRUXP RQ &HIDF ' MHDVH D 3RWWIDGXDM
&RXUH ZIW RYHU DWAQGHHY DQG H WIQUYH KDQGVRQ HQGRWRS\ SWRIWDP P IQJ
1$63* +$1 FROAQXHG LW IRFXV RQ Z RINRUH GHYHBSP HOWDQG DGYRFDR  7KH \ HDU DOR
P DINHG D GDGHUKIS WDOMMRQ ILRP WHQIW R VWHQIW  FHBEWDWQ) WH UHP DUNDE®!
WIQXUH RI 0 DL DUHWG\VBAIQJV DQG Z HBRP LQJ &HBIQD 1 X4 XD\ VR WH LRBIRI ([ HEXWYH' ILHARU

9 ELDQMOQMUDDMRQDCHGXFDWRQ DQG VAHQWIE H FKDQUH Z DV DOR Z RYHQ LOR WH $QQXDO
&RQIUHW Rl WH ( XURSHDQ 6RAHW |RU3HGIDWE * DMRHOMRBI\  +HSDR®JI\ DQG 1 XWMRQ

(63* +$1 ZKIEK ZHBRP HG QHDUD SDUARSDQW ILRP  DQ DWRXQGIQJ FRXQWHV
7KH &RQIIHW ZDV KHG 1Q +HOONL DQG IHDMUHG SRWILDGXDM HGXFDARQ DRLRW
JDWMRHOMR®J\  KHSDR®J\ DQG QXWMRQ GHGIFDMG SWRIWDP P IQJ IRU $@HG + HDAK
3WRIHWMRQDY DQG <RXQJ (63* +$1 P HP EHW QHZ KDQGVRQ FRXUHV DV Z HDDV RWDO H
SRWMU DQG WDSIG | LLH DEVIADRW

,Q DWIQP HQZ IV WH 3% &RQIUHWIQ 0 H IFR WH / DWQ $P HUFDQ 6RAHW | RU3HGIDWIE
* DIARHOQMR®J\  +HSDR®J\ DQG 1 XWMRQ /$63* +$1  VWHQUIWHQHG WHIIRQDO DQG
LIOMODARQDO FRMERWDARQ WIRXJK W NRIQN SDUAASDARQ Z W WH 0 H LEDQ 3HGIDWE
$WRADWRQ / $63* +$1 DOR FHOEWDWG D P IBMRQH W DQQLYHIDUY DMW : ; 9 &RQIUHW
EUQIIQ) VRIHWHU VIMMU VRAEMEY [LRP DRIRW / DAQ $P HUFD \R 0 H IFR &IW VR KLIKQIKW
DGYDQAHV 1Q SHGDMF GUHWYH GMRIGHY ZKIGI IHQRIAQI UHIIRQDO FRIERWDARQ DQG
HGXFDVMRQ
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7KH , QMUDDARQDOGRAHW Rl 3DHGIDME 2 FR®J\ 6,23 FRQWOXHV VR DGYDORH IW P WIRQ \R
[P SIRYH RXWRP HV |RU FKIGIHQ DQG DGROMAHQW Z IW FDQAHU Z RUTZ IGH WIRXJK J@&EDO

DGYRFDR.  HYLGHQPH EDVHG WBQGDLGY DQG VWHQIWHQHG SURI HWIRQDOFRMERUMRQ

$ P DVRUDGYRFDR P LGMRQH Z DV DRKIHYHG 1Q Z W WH DGRSMRQ Rl WH ) LQDO3RQAFDO
' HFOUDARQRI WHS 1 + LIK / HYHOD HHWQJ RQ 1 RQFRP P XQIFDE®!' WHDVHV DQG 0 HQWOH HDAK

&XAD® WH' HFOWDARQ UHVBIQHG WH * REDO,QMDWYH | RUSKLTKRRG &DQRHU * ,&& LI HVWWR
DFKIHYH DWVGDW FKIGKRRG FDQPHU VXUMYDOJBED® E\ 7KL RXWRP H LHOFN
VXWRIOHG FR@PWYH DGYRFDR E\ 6,2 3 P HP EHWY DQG SDURHY/ VR HQVXWH FKIGKRRG FDQRHU
WP DQV ILP ® RQ WH JREDOKHDWM DIHQGD $WWOMRQ QRZ MUV R P SOP HQEMRQ

VXSSRUAM JRYHUDP HQW VR WDQVODWA FRP P VR HQW LR VBQILE®! 1P SLRYHP HQW LQ FDUH

. QRZ BIGIH H FKDQIH DQG FRAERWDARQ UHP DIQHG FHQADOWR 6,23V ZRWN 7KH 6,23
$QOXDO &RQIUHW ELRXIKWVRIHWHU P RUH WDQ SDUAASDQW ILRP FRXQWIHV

VKRZ FDMQJ LHRRUG VAHQWIE HQIDIHP HOWDQG DGYDQRHV DRLIRW FIQIFDOFDIH IMWVHDURK DQG

VXSSRUAYH VHUYIEHV ' XUQJ / RQGRQ * ®EDO &DQFHU : HHN 6,23 FROYHQHG KLIK LP SDFW
VHWRQV DGGUIHWMQI JREDOGVSDUMHY UHVHDUK FDSDAW VWHQIWHQIQ) UHKDELOMMRQ DQG

SUWDPAWFDOVROMRQV DDIQHG Z W WH : +2 &XUHS@IWP HZ RN IQFOGIQI D MIQW6,2 3 ,3$

VHWRQ | REXVHG RQ BDYLQJ QR FKI@ EHKIQG

Q 6,2 3 DOR MXQRKHG WH * GREDOBVBQGDLGY ) LDP HZ RIN |RUSKITGKRRG &DQFHU&DIH D
OQGP DN P XGMGMVASODY IHVRXURH GHYHBSHG LQ FRAIDERIDARQ Z MK H SHUV DRIRW D@8, 2 3
&ROWOHQWOYA.DQFKHY DQG SDUHU RUDQVMRQY $MIQHG Z W WH : +2 * REDO,QUDAWYH IRU
&KITKRRG &DQFHU WH [LDP HZ RIN SLIRYIGHV SWDPWFDO JXIGDQFH VR VAHQIWHQ WH \VDIHW
TXDDW DQG HTXIW Rl SDHGIDWE ROFR®J\ VHMEHV Z RUTZ LGH

6,23 FROAOXHV R LQYHWMQ SURIHWIRQDOFRP P XQMHV WURXIK UHIIRQDOLQMDWYHV VXFK DV
6,23 $VD 0 HHWB SV DQG WILRXJIK WH Z RIN Rl QHVE RUNV IQFOXGIQJ WH 6,2 3 1 XUAQJ 1 HVE RWN

ZKIFK P DINHG D N P IlOGMRQH Z I WH SXETFDWRQ &HOEWDWYI WH + MRU Rl 1 XUAQJ 1Q
6,23

$V 6,23 P RYHV IOR ZHZDWP O LOYIW SDHADWEF VRAHWHY DQG SUIRIHMRQDY VR NRIQ RU
WHHZ 6,23 P HP EHUKIS DQG R VXSSRUMRXU Z RIN WILRXJIK GRQDUWRQV KHSIQJ WR VXWIQ

DGYRFDR  WIQGDLGV P SGP HOMMRQ HGXFDARQ DQG UHVHDUK FDSDAW EXI@HQI |RUFKLGUHQ
Z W FDQFHUJ RED®
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'HDU &ROOHDJXHV DW WKH 3HGLDWULF $VVRFLDWLRQ RI 1LJl

‘H DUBULWW®JSUHRX/GHHSNVRMS DWXQERQGROHQEHNKIDRIWKH
,QWH U Q D3IHICR@MBVRF LD VBBRQVKWHXGGBABPLRHU $QJHHOHQH
2NR@ORJHQRZQ@WBIHVRIRDHGLDWQEBF&/HGLFPWREHRI3S$1 : H
ZHUGHH S GGHQHKRG DRIKHED VV LIDIB X W KR X JIXWAL WKKH LD P L O\
DQG \RXU VRFLHW\ GXULQJ WKLV GLIILFXOW WLPH

'U $QJHPD®H @M R G G L F DO REH IDWXERBQ W U L EW RKILREGE\D D\Y IG
SHGLDWQLEMURQEH\RQA. EHUHPHPEHUZHWXUH DM V S HFHA
FRPPLWPW&®MMBGYDQFHR @\ L DFDUKD D HDWH QGUL QB SDR®
WKH PHGLFDO FRPPXQLW\ DQG RQ WKH OLYHV Rl FRXQWOHV\

30HIARD YRIXKHDUWNRS 'W KMRHHWID PLEROOH DA E PO PEH RV

W KB8IDH G L DWWV RF L DRVLIRIH U3 0U LW K MWL PRIVRUURKEZ MRLRXLQ

KR QR UKIQU HJ DR 6H O H E UDOLIGEHY R WY/IRG\HH U YR IRMV K FHWE HK D O |

RI WKH ,3%$ ([HFXWLYH DQG 6WDQGLQJ &RPPLWWHH 6LQFHUH

'U -RVHSK +DGGDG ‘U 1DYHHQ 7KDFNHU
SUHVLGHQW ,3% ([HEXWLYH "'LUHFWRU



